

















iii - FORM DART/A - INSTRUCTIONS

Line5 - This is the total amount that may be subtracted from your year’s
total royalty fee as calculated in column 14 of Space C.

Line 6 - The adjusted royalty fee will result in either a royalty payment
due for the year or a refund to be issued by the Licensing Division.

Line 7 - The interest charge covers a late payment or underpayment as
calculated in Space F for the annual statement of account. Do not include
any interest charges paid for the previous quarters.

Line 8 - This is the total royalty fee due.

Space D - Reduction of Royalty Payment

This space applies to a reduction of the royalty payment for digital audio
recording devices in physically integrated units that were not first distrib-
uted in combination with a unit, and upon which royalty fees have been
previously paid pursuant to section 1004 (a)(2)(A) of Public Law 102-563.
You must give the total amount applicable for the entire accounting year.

Space E - Credits for Returned Products

When digital audio recording products are returned to the manufacturer or
importer as unsold or defective merchandise, or are exported, the manu-
facturing or importing party may take a credit during the period when the

products are returned or exported. The credit may be taken within two years

following the date royalties were paid to the Copyright Office for the prod-
ucts by deducting the amount from the royalty fee due. The total amount
of the credits for the entire accounting period must be given in Space E. If
the manufacturer or importer later distributes any returned or exported
merchandise for which a credit has been taken, the products must be listed
in Space C and a new computation of the royalty fee will be made based on
the transfer price of the products at the time of the new distribution.

Space F - Interest Worksheet

Interest will be imposed on underpayments and late payments of royalties
due. Manufacturing or importing parties must calculate their own interest
charge on the worksheet. Manufacturers or importers submitting royalty
payments in an untimely fashion should include the proper interest charge
with their payments. The interest rate is the rate quoted as the Current
Value of Funds to Treasury, as published in the Federal Register, in effect on
the first business day after the close of the filing deadline for the relevant
accounting period.

The interest rate for a particular accounting period may be obtained by
consulting the Federal Register or the Licensing Division of the Copyright
Office for the applicable Current Value of Funds Rate.

For underpayments and late payments, the interest shall begin to accrue
on the first day after the close of the filing date for that accounting period.
For a late payment, the accrual period ends on the date that the statement
of account and proper form of payment are received in the Copyright Of-
fice. For underpayments, the accrual period ends on the date appearing
on the electronic payment, provided that the remittance is received in the
Copyright Office within 5 business days of that date. Interest is not required
to be paid on any royalty underpayment or late payment from a particular
accounting period if the interest charge is less than or equal to $5.00.

Space G - Contact

Clearly identify an individual to whom the Copyright Office can write or
call about the annual statement of account.

SpaceH - Certification

Each annual statement of account must include the handwritten signa-
ture of an authorized officer, principal, or agent of the “manufacturing or
importing party” identified in Space B. The statement of account must be
signed as accurate and in accordance with the Audio Home Recording Act
of 1992, Pub. L. 102-563, 106 Stat. 4237 and Chapter 10, Section 1003(c)(2)
of title 17 USC. The signature must be accompanied by the printed or type-
written name of the person signing the annual statement of account. It
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must also note the date the document is signed. The signature provides the
certification as noted in Space H.

Spacel - Opinion of the Primary Auditor

This section applies to preparing the primary auditor’s report. The regula-
tions are printed below to provide you with the requirements for the audit.

Copyright Office Regulation 201.28(F)(3) reads:

Accountant’s opinion. Each annual statement of account or any amended
annual statement of account shall be audited by the primary auditor as de-
fined in paragraph (b)(7) of this section. An amendment may be submitted
to the Office either as a result of responses to questions raised by a Licensing
Division examiner or on the initiative of the manufacturing or importing
party to correct an error in the original statement of account.

(1) The audit shall be performed in accordance with generally accepted au-
diting standards (GAAS). The audit may be performed in conjunction with an
annual audit of the manufacturing or importing party’s financial statements.

(i) The CPA shall issue a report, the “primary auditor’s report,” reflecting
his or her opinion as to whether the annual statement presents fairly, in all
material respects, the number of digital audio recording devices and media
that were imported and distributed, or manufactured and distributed, by the
manufacturing or importing party during the relevant year, and the amount of
royalty payments applicable to them under 17 USC chapter 10, in accordance
with that law and these regulations.

(1ii) The primary auditor’s report shall be filed with the Copyright Office to-
gether with the annual statement of account, within two months after the end
of the annual period for which the annual statement of account is prepared.
The report may be qualified to the extent necessary and appropriate.

(iv) The Copyright Office does not provide a specific form, or require a
specific format, for the CPA’s review; however, in addition to the above, certain
items must be named as audited items. These include the variables necessary
to complete Space C of the statement of account form. The CPA may place
his or her opinion, which will serve as the “primary auditor’s report,” in the
space provided on Form DART/A, or may attach a separate sheet or sheets
containing the opinion.

(v) The auditor’s report shall be signed by an individual, or in the name
of a partnership or a corporation, and shall include city and state of execu-
tion, certificate number, jurisdiction of certificate, and date of opinion. The
certificate number and jurisdiction are not required if the report is signed in
the name of a partnership or a corporation.

Filing Dates

Annual statements of account are due on or before 2 months after the close
of the calendar or fiscal year covered by the statement. The information
relating to the fourth quarter, as well as the accumulation for the year, shall
be contained in the annual statement of account. (Quarterly statements of
account shall be filed at intervals of 3 months for the first 3 quarters of the
calendar year or fiscal year cycle. Quarterly statements of account are due no
later than 45 days after the close of the period covered by the statement.)

Corrections and Refunds

+ Errors in the computation of the royalty payments that result in un-
derpayment of royalties can be corrected and supplemental payments
made upon compliance with Copyright Office procedures. Contact the
Licensing Division for specific instructions.

+ Refund requests must be received within two months after the close of a fil-
ing period. Contact the Licensing Division for filing procedures and fees.

Confidentiality of Statements of Account

Public access to the Copyright Office files of statements of account for
digital audio recording products shall not be provided. Access will only be
granted to interested parties in accordance with regulations prescribed by
the Register of Copyrights pursuant to section 1003(c) of title 17 United
States Code, as amended by Pub. L. 102-563.
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