THIS FORM IS EFFECTIVE FOR ACCOUNTING PERIODS BEGINNING JANUARY 1, 2015

SA3

If you are filing for a prior accounting period, contact the Licensing Division for the correct form, Lo“g Form
Return to:
Library of Congress
STATEMENT OF ACCOUNT FOR COPYRIGHT OFFICE USE ONLY A

for Secondary Transmissions by
Cable Systems (Long Form)

General instructions are at the
end of this form [pages i-viii].

DATE RECEIVED AMOUNT Licensing Division
107 Independenice Ave, BE
Washington, DC 20557-6460

(202) 707-8150

8/31/2017

For courier deliveries,
see page i of the general
instructions.

ALLOCATION NUMBER

Lesa
Jefferson

Jefferson

-04'00"

A

ACCOUNTING PERIOD COVERED BY THIS STATEMENT: (Check one of the boxes and fill in the yaar date.)

Accounting | (] January 1—~June 30 2017 . [Juuly 1-Decermber 31 ...............
Period (Year) (Year)
INSTRUCTIONS:
B Give the full legal name of the owner of the cable system in line 1. If the awner is a subsidiary of another corporation, give the full
o corporate title of the subsidiary, not that of the parent corporation.
wner

In line 2, list any other names under which the owner conducts the business of the cable system.
if there were different owners during the accounting period, only the owner on the last day of the accounting period shouid submit
a single statement of account and royalty fee payment covering the entire accounting period.

|:] Check here if this Is the syster’s first filing. If not, enter the system’s 1D number assigned by the Licensing Division. 35119264

1 LEGAL NAME OF OWNER OF CABLE SYSTEM:

Liberty Cablevision of Puerto Rico LI.C 3511820171

2 BUSINESS NAME(S) OF OWNER OF CABLE SYSTEM (IF DIFFERENT):

MAILING ADDRESS OF OWNER OF CABLE SYSTEM:
PO Box 192206

{Number, streat, rural route, apartment, or suits number)

San Juan, PR 00919-2206

(City, town, state, zip)

C

INSTRUCTIONS: In line 1, give any business or trade names used to identify the business and operation of the system unless these
names already appear in space B. In fine 2, give the mailing address of the system, if different from the address given in space B.

System

1 IDENTIFICATION OF CABLE SYSTEM:

MAILING ADDRESS OF CABLE SYSTEM:

{Gity, towm, state, zip code)

D

Instructions: For complete space D instructions, see page 1h. ldentify only the first community served below and relist on page 1b with
all communities.

Area
Served CITY OR TOWN STATE
First B Luquillo PR _____
Community Below is a sample for reporting communities i you report multiple channet line-ups in Space G.
HHHHH CITY OR TOWN (SAMPLE) STATE | GHLINEUP | SUBGRP#
Sample p- | JAlda R feMB L iRy AT
Alliance o :
‘Gering SR

Privacy Act Notice: Saction 111 of title 17 of tha Uniled Stales Code authorizes the Copyright Office to collect the parsonally identifying information (FIl} requested on this
fotm in order to process your statement of account. Pl is any perscnal information that can be used to identify or trace an Individual, such as name, address, and telephone
numbers, By providing Pll, you are agreeing o the routina use of it to establish and maintain a public recard, which includes appeating in the Office’s publis indexes and
in search reports prepared for the public. The effect of not providing the Fil requestad is that it may delay processing of your statement of account and its plasement in the
completed record of statements of account, and it may affect the legal suffisiency of the filing, a determination that would be made by a court of law.

Form SA3c  Rev: 0442015

Digitally signed by Lesa

Date: 2017.10.06 10:27:48



FORM SA3. PAGE 1b.

LEGAL MAME OF OWNER OF CABLE SYSTEM:

Liberty Cablevision of Puerio Rico LLC

3511920171

Name

the identified city or town.

designated by a number (based on your raporting from Part 9).

Instructions: List each separate community served by the cable system. A “community” is the same as a “community unit" as defined
in FCC rules: “a separate and distinct community or municipal entity {including unincorporated communities within unincorporated
areas and including single, discrete unincorporated areas.” 47 C.ER. §76.5(dd). The first community that you list will serve as a form
of systemn identification hereafter known as the “first community.” Please use it as the first community on all future filings.

Note: Entities and properties such as hotels, apartments, condominiums, or mokbile home parks should be repeorted [n parentheses below

If all communities receive the same complement of television broadcast stations (i.e., one channel line-up for all), then sither associate
all communities with the channel line-up “A” in the appropriate column below or leave the column blank. If you report any stations
on a partially distant or partially permitted basis in the DSE Schedule, associate each relevant community with a subscriber group,

When reporting the carriage of television broadsast stations on a community-by-community basis, associate each community with a
channel line-up designated by an alpha-letter(s) {based on your Space G reporting) and a subscriber group designated by a number
{based on your reporiing from Part 9 of the DSE Schedule) in the apprapriate calumns below.

CITY OR TOWN STATE CH LINE UP SUB GRP#
Canovanas PR ... A
Celba, PR......... A,
RioGrande PR........| A
LOiZa PR........ A
Naguabo PR ... A
DOrade PR......... A
Manati PR ... A
Nega AR, PR........ A
Hatilo PR ... A
BTy, PR........ A
Barceloneta . PR........ A
Luguillo PR .......] A
Vega Baja PR A

Area
Served

-4 First
Community




FORM SA3. PAGE 2.

Name

LEGAL NAME OF OWNER OF CABLE SYSTEM:

Liberty Cablevision of Puerto Rico LLC 3511920171

E

Secondary
Transmission
Service: Sub-
scribers and

Rates

SECONDARY TRANSMISSION SERVICE: SUBSCRIBERS AND RATES
In General: The infermation in space E should cover all categories of secondary transmission service of the cable
system, that is, the retransmission of television and radio broadcasts by your system to subscribers. Give information |
about other services (including pay cable) in space F, not here. All the facts you state must be those existing on the |
last day of the accounting period (June 30 or December 31, as the case may be).

Number of Subscribers: Both blocks in space E call for the number of subscribers to the cable system, broken
down by categories of secondary transmission service. In general, you can compute the number of subscribers in
each category by counting the number of billings in that category (the number of persons or organizations charged
separately for the particular service at the rate indicated—not the number of sets receiving service).

Rate: Give the standard rate charged for each category of service. Include both the amount of the charge and tha
unit in which it is genersally billed. (Example: *$20/mth"). Summarize any standard rate variations within a particular rate
category, but do net include discounts allowed for advance payment.

Block 1: In the left-hand block in space E, the form lists the categories of secondary transmission sarvice that cable
systems most commonly provide to their subscribers. Give the number of subscribers and rate for each listed category
that applies to your system. Note: Where an individual or organization is receiving service that falls under different
categories, that person or entity should be counted as a subscriber in each applicable category. Example: a residential
subscriber who pays extra for cable service to additional sets would be included in the count under “Service to the
first set” and would be counted once again under “Service to additional s&t(s).”

Block 2: if your cable system has rate categories for secondary transmission service that are different from those
printed in block 1 (for example, tiers of services that include ane or more secondary transmissions), list them, together
with the number of subscribers and rates, in the right-hand block. A two- or three-word description of the service is
sufficient.

BLOCK 1 BLOCK 2
NO. OF NO. OF
CATEGORY OF SERVICE SUBSCRIBERS | RATE CATEGORY OF SERVICE SUBSCRIBERS | RATE
Residential:
-Service to firstset ..., 22038 IB1B00 |,

+ Service to additional set(s)
*FM radio (if separate rate)
Motel, hotel
Commercial
Converter
Residential
-Nan-residential

F

Services
Other Than
Secondary

Transmissions:

Rates

SERVICES OTHER THAN SECONDARY TRANSMISSIONS: RATES
In General: Space F calls for rate (not subscriber) information with respect to all your cable system’s services that were
not covered in space E, that is, those services that are not offered in combination with any secondary transmission
service for a single fee. There are two exceptions: you do not need to give rate information concerning (1) services
furnished at cast or {2) services or facilities furnished to nonsubscribers. Rate information sheould include both the
amount of the charge and the unit in which it Is usually bifled. If any rates are charged on a variable per-program basis,
enter only the letters “PP” in the rate column.

Block 1: Give the standard rate charged by the cable system for each of the applicable services listed.

Block 2: List any services that your cable system furnished or offered during the accounting period that were not
listed in block 1 ard for which a separate charge was made or established. List these other setvices in the form of a
brief {two- or three-word) description and include the rate for each.

BLOCK 1 BLOCK 2
CATEGORY OF SERVICE BATE [|CATEGORY OF SERVICE RAJE || CATEGCRY OF SERVICE | RATE
Continuing Services: Installation: Non-residential
. Pay cable ... -Moted, hotel |
-Pay cable—add’l channel  |....... sCommercial |
‘Fire protection ... sPaycable

-Burglar protection
Installation: Residentiat

-First set

- Additional set(s)

«FM radio (if separate rate)

- Converter

-Pay cable—add’l channel
- Fire protaction
+Burglar protection
Other setvices:
*Reconnect
«Disconnect
- Qutlat relocation
- Move to new address




FORM SA3. PAGE 3.

LEGAL NAME OF OWNER OF CABLE SYSTEM:

Liberty Cablevision of Puerto Rico LLC 3511920171

Name

PRIMARY TRANSMITTERS: TELEVISION

In General: In space G, identify every television station (including translator stations and low power telavision stations)

carried by your cable system during the accounting periad, except (1) stations carried only on a part-time basis under

FGC rules and regulations in effect on June 24, 1981, permitting the carriage of certain network programs [sections

76.59(d)(2) and (4), 76.61(e)(2) and {4), or 76.83 (referring to 76.61(e){2) and {4))j; and (2) certain stations carried on a

substitute program basis, as explained in the next paragraph.

Substitute Basis Stations: With respect to any distant stations carried by your cable system on a substitute program
basis under specific FCGC rules, regulations, or authorizations:

- Do not list the station here in space G—but do list it in space 1 {the Special Statement and Program Log)—if the
station was carried only on a substitute basis.

» List the station here, and also in spaca |, if the station was carried both on a substitute basis and also on scme other
basis. For further informaticn concerning substitute basis stations, see page (v) of the general instructions.
Column 1: List each station’s call sign. Do not report origination program services such as HBO, ESPN, etc. ldentify

each multicast stream associated with a station according to its over-the-air designation. For example, report multi-

cast stream as "WETA-2". Simulcast streams must be reperted in column 1 (list each stream separately; for example

WETA-simulcast).

Column 2: Give the channel number the FCG has assigned to the television station for broadcasting over-the-air in
its community of license. For example, WRC is Channel 4 in Washington, D.C. This may be different from the channel
on which your cable system carried the station.

Column 3: Indicate in each case whether the station is a network station, anindependent station, or a noncommercial
educational staticn, by entering the letter “N” (for network), “N-M* (for network multicast), I” (for independent), “I-M"
{for independent multicast), “E" {for noncommercial educational), or “E-M” (for noncommercial educational multicast).
For the meaning of these terms, see page (v} of the general instructions.

Column 4: i the station is outside the local service area, {i.e. “distant™), enter “Yes”. If not, enter “No”. For an ex-
planation of local service area, see page (v) of the general instructions.

Column 5: If you have enterad “Yes” in column 4, you must complete column 5, stating the basis on which your
cable system carried the distant station during the accounting period. Indicate by entering “LAC” if your cable system
carried the distant station on a part-time basis because of lack of activated channel capacity.

For the retransmission of a distant multicast stream that is not subject o a royalty payment because it is the subject
of 3 written agreement entered intc on or before June 30, 2009, between a cable system or an association representing
the cable systemn and a primary transmitter or an association representing the primary transmitier, enter the designa-
tion “E" {exemnpt). For simulcasts, also enter “E™. If you carried the channel on any other basis, enter “O.” For a further
explanation of these three categories, see page (v) of the general instructions.

Column 6: Give the location of each station. For U.S. stations, list the community to which the station islicensed by the |
FCGC. For Mexican or Canadian stations, if any, give the name of the community with which the station is identified. |

Note: if you are utilizing multiple channel line-ups, use a separate space G for each channel line-up.

1. CALL 2. B'CAST | 3. TYPE 4.DISTANT? | 5.BASIS OF | 6. LOCATION OF STATION

SIGN CHANNEL OF (Yes orNo} | CARRIAGE

NUMBER STATION | (f Distant)

WKAQ 12 | 'NO 'SAN JUAN PR
WAPA 27 | NO 'SAN JUAN PR
WIPR 6 E NO SAN JUAN PR
WSTE 7 | NO 'PONCE PR
WSJU 30 | NO 'SAN JUAN PR
WNBC 14 N YES 0 NEW YORK NY
WL 11 | NO 'CAGUAS PR
WCCV 54 | NO ARECIBO PR
WMTJ 40 E NO 'FAJARDO PR
WUJA 58 E NO 'CAGUAS PR
WORO 13 | NO 'FAJARDO FR
WECN 64 I NO NARANJITO PR
WRFB 52 ! NO | CARGLINA PR
WSEE 16 M YES 0 | ERIE PA
WIPX 24 I NO | SAN JUAN PR

G

Primary
Transmitters:
Television




FORM 5A3. PAGE 4.

Name

LEGAL NAME OF OWNER OF GABLE SYSTEM:

Liberiy Cablevision of Puerto Rico LLC 3511920171

H

Primary

Transmitters:

Radio

PRIMARY TRANSMITTERS: RADIO
In General: List every radio station carried on a separate and discrete basis and st those FM stations carried on an
all-band basis whose signals were “generally receivable” by your cable system during the accounting pericd.

Special Instructions Concerning All-Band FM Carriage: Under Copyright Office regulations, an FM signal is gencrally
receivable if (1} it is carried by the systerm whenever it is received at the system’s headend, and {(2) it can be expected,
on the basis of monitoring, to be received at the headend, with the system’s FM antenna, during certain stated intervals.
For detailed information about the the Copyright Office regulations on this point, see page {vi) of the general instructions.

Column 1: Identify the call sign of each station carried.

Column 2: State whether the station is AM or FM.

Column 3: If the radio station’s signal was electrenically processed by the cable system as a separate and discrete
signal, indicate this by placing a check mark ir the “S/D" column.

Column 4: Give the station’s location {the community to which the station is licensed by the FCC or, in the case of
Mexican or Canadian stations, if any, the community with which the station is identified).

CALL SIGN | AMor FM | 3/D | LOCATION OF STATION CALL SIGN | AM or FM | 5/D | LOCATION OF STATION

WUNO AM SAN JUAN PR
WFID FM RIC PIEDRA PR
WCMN M ARECIBO PR
WPRM FM SAN JUAN PR
WTOK FM SAN JUAN PR
WXYX M BAYAMON PR

LT

‘_




FORM SA3. PAGE 5.

LEGAL NAME OF OWNER OF CABLE SYSTEM:

Liberty Cablevision of Puerto Rico LLC 3511920171

Name

SUBSTITUTE CARRIAGE: SPECIAL STATEMENT AND PROGRAM LOG

In General: In space |, identify every nonnetwork television program broadcast by a distant station that your cable system
cartied on a substifute basis during the accounting period, under specific present and former FCC rules, regulations, or
authorizations. For a further explanation of the programming that must be included in this log, see page (vi) of the general
instructions.

1. SPECIAL STATEMENT CONCERNING SUBSTITUTE CARRIAGE
During the accounting peried, did your cable system carry, on a substitute basis, any nonnetwork television program
broadcast by a distant station? {1 Yes No
Note: If your answer is “No”, leave the rest of this page blank. If your answer is “Yes,” you must complete the program
log in block 2.

2. LOG OF SUBSTITUTE PROGRAMS
In General: List each substitute program on a separate line. Use abbreviations wherever possible, if their meaning is
clear. If you need more space, please attach additional pages.

Column 1; Give the title of every nonnetwork television program (substitute program) that, during the accounting
period, was broadcast by a distant station and that your cable system substituted for the programming of another
station under certain FCC rules, regulations, or authorizations. See page (vi) of the general instructions for further
information. Do not use general categories like “movies” or "baskethall.” List specific program titles, for example, “I
Love Lucy” or “NBA Basketball: 76ers vs. Bulls.”

Column 2: If the program was broadcast live, enter “Yes.” Otherwise enter “No.”

Column 3: Give the call sign of the station broadcasting the substitute program.

Column 4: Give the broadcast station’s location (the community to which the station is licensed by the FCC or, in
the case of Mexican or Canadian stations, if any, the community with which the station is identified).

Column 5: Give the month and day when your system carried the substitute program. Use numerals, with the month
first. Example: for May 7 give “5/7.”

Golumn 6: State the times when the substitute program was carried by your cable system. List the times accurately
to the nearest five minutes. Example: a program carried by a system from 6:01:15 p.m. to 6:28:30 p.m. should be
stated as “6:00-6:30 p.m.”

Column 7: Enter the letter “R” i the listed program was substituted for programming that your systern was required
ta delete under FCC rules and regulations in effect during the accounting period; enter the letter “P” if the listed pro-

effect on October 19, 1978.

¢ gram was substituted for pregramming that your system was permitted to delete under FCG rules and regulations in

WHEN SUBSTITUTE
SUBSTITUTE PROGRAM CABRIAGE OCCURRED | 7- R§£|§ON
2. LIVE? | 3. STATION'S 5. MONTH 5. TIMES DELETION

1. TATLE OF PROGRAM YesorNo| GALLSIGN | 4. STATION'S LOGATION || ANDDAY | FROM — TO

Substitute
Carriage:
Special
Statement and
Program Log




FORM SA3. PAGE 6.

Name

LEGAL NAME OF OWNER OF CABLE SYSTEM:

Liberty Cablevision of Puerto Rico LLC 3511920171

J

Part-Time
Carriage
Log

PART-TIME CABRIAGE L.OG

In General: This space ties in with column 5 of space G. If you listed a station’s basis of carriage as “LAC” for part-

time carriage due to lack of activated channel capacity, you are required to complete this log giving the total dates and

hours your system carrled that station. if you need more space, please attach additional pages.
Column 1 (Call sign}: Give the call sign of every distant station whose basis of carriage you identified by “LAC” in

column 5 of space G.

Column 2 (Dates and hours of carrfage): For each station, list the dates and hours when part-time carriage oc-
curred during the accounting period.

- Give the month and day when the carriage occurred. Use numerals, with the month first. Example: for April 10 give
“4/10."

- State the starting and ending times of carriage to the nearest quarter hour. In any case where carriage ran to the end
of the television station’s broadcast day, you may give an approximate ending hour, followed by the abbreviation
"app.” Exampla: “12:30 a.m.~3:15 a.m. app.”

~ You may group together any dates when the hours of carriage were the same. Example: “5/10-5/14, 6:00 p,m.~
12:00 p.m.”

DATES AND HOURS OF PART-TIME CARRIAGE

WHEN CARRIAGE OCCURRED WHEN CARRIAGE OCCURRED

CALL SIGN HOURS CALL SIGN HOURS
DATE FROM TO DATE FROM TO




FORM SA3. PAGE 7.

LEGAL NAME OF OWNER OF CABLE SYSTEM:

Liberty Cablevision of Puerto Rico LLC 3511920171

Name

GROSS RECEIPTS
Instructions: The figure you give in this space determines the form you file and the amount you pay. Enter the total of
all amounts (gross receipts) paid to your cable system by subscribers for the system’s secondary transmission service
(as identified in space E} during the accounting pericd. For a further explanation of how to compute this amount, see
page {vii) of the general instructions.

Gross receipts from subscribers for secondary transmission service(s)

during the accounting period. ....... ... e [
IMPORTANT: You must complete a statement in space P concerning gross receipts.

$2,109,321.00

(Amount of gross receipts)

K

Gross Receipts

COPYRIGHT ROYALTY AND FILING FEES

Instructions: Use the blocks in this space L to determine the royalty fee you owe:
Complete biock 1, showing your minimum fee.

» Complete block 2, showing whether your system carried any distant television stations.

* If your system did not carry any distant television stations, leave block 3 blank. Enter the amount of the minimum
fee from block 1 on line 1 of block 4, and calculate the total royalty fee.

+ If your system did carry any distant television stations, you must complete the applicable parts of the DSE Schedule
accompanying this form and attach the schedule to your statement of account.

® If part 8 or part 9, block A, of the DSE schedule was complated, the base rate fee should be entered on line 1 of
block 3 below.

- If part 6 of the DSE schedule was completed, the amount from line 7 of block G should be entered on line 2 in block
3 below.

B If part 7 or part 9, block B, of the DSE schedule was completed, the surcharge amount should be entered on line
2 in block 4 below.

Block | MINIMUM FEE: All cable systems with semiannual gross receipts of $527,600 or more are reglired to pay at

1 | Isast the minimum fee, regardless of whether they carried any distant stations. This fee is 1.064 percent of the
system’s gross receipts for the accounting period. $2 109 321.00
Line 1. Enter the amount of gross receipts from space K....... » S
Line 2. Multiply the amount in line 1 by 0.01064 i
Enter the result here.
This is your minimum fee.

$ 22,443.00
>

Block| DISTANT TELEVISION STATIONS CARRIED: Your answer here must agree with the information you gave in

2 | space G. [f, in space G, you identified any stations as “distant” by stating “Yes” in column 4, you must check
“Yes” in this block.
» Pid your cable system carry any distant television stations during the aceounting period?

Yes—Complete the DSE schedule. |_i_|No—Leave bleck 3 below biank and complete line 1, block 4.

Line 1. BASE RATE FEE: Enter the hase rate fee from either part 8, section 3 or
Block 4, or part 9, block A of the DSE schedule. if none, enterzero ............. - $
3
Line 2. 3.75 Fee: Enter the total fee from line 7, block C, part 6 of the DSE
schedula. If none, enterzero ... ... .
Line 3. Addlines 1 and 2 and enter
NErE . B $
"7 |Line 1. BASE RATE FEE/3.75 FEE or MINIMUM FEE: Enter either the minimum fee
from block 1 or the sum of the base rate fee/3.75 fee from block 3, line 3, 22 443,00
Whicheveris[arger. ... [ ’ o
Line 2. SYNDICATED EXCLUSIVITY SURCHARGE: Enter the fee from either part 7
{block D, section 3 or 4) or part 9 (block B) of the DSE schedule. if none, enter
(o .
Line 3. INTEREST CHARGE: Enter the amount from line 4, space Q, page 9 {Interast
Worksheel). .. .-
Lined FIING FEEL .. ... p 8 725.00
TOTAL ROYALTY AND FILING FEES PAYABLE FOR ACCOUNTING PERIOD.
Add Lines 1,2, 3 and 4 of block 4 and enter totathere . ... ... ... ... ..., [ 23,168.00

Remit this amount via efecironic payment payable to Register of Copyrights. (See page (i) of the general
instructions for more information.}

L

Copyright
Rovyalty Fee

Cable systems
submitting
additional

deposits under

Section 111{d{7}
should contact
the Licensing

Division fer the

appropriate
form for
subnitting the
additional fecs.




FORM SA3. FAGE 8.

Name

LEGAL NAME OF OWNER OF CABLE SYSTEM:
Name

Liberty Cablevision of Puerto Rico LLC 3511920171

M

Channels

CHANNELS
Instructions: You must give (1) the number of channels on which the cable system carried television broadcast stations
to its subscribers and (2) the cable system’s total number of activated channels, during the accounting pericd.

1. Enter the total number of channels on which the cable 32
system carried television broadeast stations ...

2. Enter the total number of activated channels
on which the cable system carried television broadcast stations 119
and nonbroadeast SErVICES .. ...

N

Individual to
Be Contacted
far Further
Information

INDIVIDUAL TO BE CONTACTED IF FURTHER INFORMATION IS NEEDED:
{Identify an individual we can contact about this statement of account.)

. Christian Jimenez, Accounting Manager 939-630-9569

PO Box 192296

{Number, street, rural route, apartment, ar suite numbar)

Addrass

San Juan PR 00919-2296

{City, town, state, zip)

Email {opticnal). . ChﬁSt |anjlmenez@llbertyprcom ............. Fax (optional)

o

Gertification

CERTIFICATION (This statement of account must be certified and signed in accordance with Copyright Offica regu-
lations, as explained in tha general instructions.)

= |, the undersigned, hereby certify that {Check one, but only one, of the boxes.)

|___| (Owner other than carporation or partnership) | am the owner of the cable system as identified in line 1
of space B; or

I:I {Agent of owner other than corporation or partnership) [ am the duly authorized agent of the owner of

i the cable system as identified in line 1 of space B and that the owner is not a corporation or partnarship; or

(Officer or partner) | am an officer (if a corporation) or a partner {if a partnership) of the legal entity identified as
{ owner of the cable system in line 1 of space B.

= | have examined the statement of account and hereby declare under penalty of law that all statements of fact
contained herein are true, complete, and correct to the best of my knowledge, information, and belief, and are
macde in good faith. [18 U.S.C. sec. 1001]

T Handwritten signature:. . ........... .00 .
@ - g
I

Luigi Costante

Typed or printad name: .

. Controller

Title

Privacy Act Netice: Saction 111 of title 17 of the United States Code authorizes the Copytight Office ta colfect the personally identifying information (PII) requestad on this
form in order to process your statament of account. Pil is any personal information that can be used o identify or trace anr individual, such as name, address, and telsphone
numbers, By providing Pll, you are agreeing to tha routine use of it to establish and maintain a public record, which includes appearing in the Office's public indexas and
in search reports prepared for the public. The effect of not providing the PI requested is that it may delay processing of your statemant of account and its placement in the
campleted record of statements of account, and it may affect the legal sufficiency of the filing, a determination that would be madas by a court of law.




FORM SA3. PAGE 9.

LEGAL NAME OF OWNER OF CABLE SYSTEM:

Liberty Cablevision of Puerto Rico LLC 3511920171

Name

SPECIAL STATEMENT CONCERNING GROSS RECEIPTS EXCLUSIONS

i The Batellite Home Viewer Act of 1988 amended Title 17, section 111(d){(1){A), of the Copyright Act by adding the fol-
. lowing sentence:

“In determining the total number of subscribers and the gross amounts paid to the cable system for the basic
service of providing secondary transmissions of primary broadcast transmitters, the system shall nct include sub-
seribers and amounts collected from subscribers receiving secondary transmissions pursuant to section 119,”

For more information on when to exclude these amcunts, see the nate on page {vii) of the general instructions.

During the accounting period did tha cable system exclude any amounts of gross receipts for secondary transmisslons
made by satellite carriers to satellite dish owners?

[minO

P

Special
Statement
GConcerning
Gross Receipts
Exclusions

1 YES. Enter the total here and list the sateflite carrier(si below. ... ... ... ... ... 8
Name Namea

Wailing address Malling address

INTEREST ASSESSMENT

i You must complete this worksheet for those royalty payments submitted as a result of a late payment or underpayment.
For an explanation of intercst assessment, see page (viiiy of the general instructions.

$
Line1 Enter the amount of late payment or underpayment . _.................... ..
X Ya
Line2 Mukiiply ne 1 by the interest rate* and enterthesumhere........... ... ...
X ————  days
Line3 Mukiply line 2 by the number of days late and enter the sumhere ,, . ...,
x 0.00274
Line4  Muliply line 3 by 0.00274** enter here and on line 3, block 4,
space L, (page 7). o $

(interest charge)
* To view the interest rate chart click on www.copyright.gov/licensing/interest-rate.pdf. For further assistance please
contact the Licensing Division at (202) 707-8150 or licensing@lac.gov.

** This is the decimal equivalent of 1/385, which is the interest assessment for one day late.

NOTE: If you are filing this worksheet covering a statement of account already submitted to the Copyright Office,

please list below the owner, address, first community served, accounting period, and ID number as given in the original
filihg.

Owner
Address

First community served
i Accounting period
. 1D number

Q

Interest
Assessment

Privacy Act Notice: Section 111 of title 17 of the Unifed States Coda authorizes the Copyright Office ta collect the personally identifying information (PI) requastad on this
form in order to process your statement of account, PIl is any persanal information that can be used to identify or trace an individual, such as name, address, and telephane
nurnbers, By providing PH, you are agreeing to thes routine use of it to estabiish and malntain a public record, which includes appsaring in the Office's public indexes and
in search reports prepared for the public. The efiect of not providing the Pl requested is that it may delay processing of your statement of account and its placement in the

compleied record of statements of account, and it may affect the legal sufficiency of the filing, & detarmination that would be made by & court of lawe.
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INSTRUCTIONS FOR DSE SCHEDULE

WHAT IS A “DSE”

The term “distant signal equivalent” (DSE) generally refers to the numericat
value given by the Copyright Act te each distant television station carried
by a cable system during an accounting petied. Your system’s total number
of D3Es determines the royalty you owe. For the full definition, see page
(v) of the General Instructions.

FORMULAS FOR COMPUTING A STATION'S DSE

There are two different formulas for computing BSEs: (1) a basic formula
for all distant stations listed in space G (page 3), and (2) a special for-
mula for those stations carried on a substitute basis and listed In space
| (page B). (Note that if a particular station is listed in both space G and
space |, a DSE must be computed twice for that station: once under the
basic formula and again under the special formula. However, a station’s
total DSE s not to exceed its full type-value. If this happens, contact the
Licensing Division.)

BASIC FORMULA: FOR ALL DISTANT STATIONS LISTED

[N SPACE G OF SA3 {LONG FORM)

Step 1; Determine the station’s type-value. For purposes of computing
DSEs, the Copyright Act gives different values to distant stations depend-
Ing upon their typa. If, as shown in space G of your statement of account
(page 3), a distant station is:

Independent: its type-valug iS... e 1.00
Network: its type-valug iS.....coiicerecr e s 0.25
Noncommercial educational: its type- \.'a[ue is.. . ..0.25

Note that local stations are not counted at all in computmg DSEs

Step 2: Calculate the station's basis of carriage value: The DSE of
a station also depends on. its basis of carriage. If, as shown in space G
of your Form SA3, the station was carried part tima because of lagk of
activated channel capacity, its basis of carriage value is determined by (1)
calculating the number of hours the cable systern carrfed the station during
the accounting period, and (2) dividing that number by the total number of
hours the station broadcast over the air during the accounting period. The
pasls of carriage value for all other stations listed in space G is 1.0.

Step 3: Multiply the resuit of step 1 by the result of step 2. This gives
you the particular station’s BDSE for the accounting period. (Note that for
stations other than those carried on 2 part-time basis due to lack of ac-
tivated channel capacity, actual multiplication is not necessary since the
DSE will always be the same as the type value.)

SPECIAL FORMULA FOR STATIONS LISTED IN
SPACE | OF SA3 (LONG FORM)
Step 1: For each station, calculate the number of programs that, during the
accounting period, were broadcast live by the station and were substituted
for programs deleted at the option of the cable system.

{These are programs for which you have enterad “Yes” in column 2 and
“Pin column 7 of space )

Step 2; Divide the result of step 1 by the total number of days in the
calendar year {365—ar 3686 in a leap year). This gives you the particular
station’s DSE for the accounting period.

TOTAL OF DSEs

In part 5 of this schedule you are asked to add up the BSEs for all of the
distant television stations your cable system carried during the accounting
period. This is the total sum of all DSEs cemputed by the basic formula
and by the special formula.

THE ROYALTY FEE

The total royalty fee is determinad by calculating the minimum fee and
the base rate fee. In addition, cable systems located within certain televi-
sion market areas may be required to calculate the 3.75 fee and/or the
Syndicated Exclusivity Surcharge. Mate: Distant multicast streams are not
subject to the 3.75 fee or the Syndicated Exclusivity Surcharge. Distant
simulcast streams are not subjact to any royalty payment.

The 3.75 Fee. If a cable system [gcated in whole or in part within a
television market added stations after June 24, 1981, that would not have
been permittad under FCC rules, regulations, and authorizations (hereaf-
ter referred to as “the former FCC rules™ in effect on June 24, 1881, the
system must compute the 3.75 fee using a formula based on the numbeay
of DSEs added. These DSEs used in compuiing the 3.75 fee will not be
used in computing the base rate fee and Syndicated Exclusivity Surcharge.

The Syndicated Exclusivity Surcharge. Cable systems located in
whole or in part within a major television market, as defined by FCC rules
and regulations, must calculate a Syndicated Exclusivity Surcharge for the
carriage of any commercial VHF station that places a grade B conlour, in
whole or in pan, over the cable systern that would have been subject to
the FCC’s syndicated exclusivity rules in effect on June 24, 1981.

The Minimum Fee/Base Rate Fee/3.75 Percent Fee. All cable sys-
tems filing SA3 (Long Form) must pay at least the minimum fee, which is
1.064 percert of gross recelpts. The cable system pays either the minimum
fee or the sum of the base rate fee and the 3.75 percent fes, whichever is
larger, and a Syndicated Exclusivity Surcharge, as applicable.

What is a “Permitied” Station? A permitted statlon refers to a distant
statlon whose carriage 's not subject to the 3,75 percent rate but is sub-
ject to the base rate and, where applicable, the Syndicated Exclusivity
Surcharge. A permitted station would include the following:

1) A station actually carried within any portion of a cable system prior
to June 25, 1981, pursuant to the former FCC rules,

2) A station first caried after Jure 24, 1981, which could have been
carried under FCC rules in effect on June 24, 1981, if such carriage
would not have excesded the market quota imposed for the importa-
tion of distant stations under those rules.

3) A station of the same type substituted for a carried network, non-
commercial educational, or regular independent station for which a
quota was or would have been imposed under FCC rules {47 CFR
76.59 {b).(c), 76.61 (o),(c).(d), and 767.63 (a} lreferring to 76.61 (bl,(d)])
in effect on June 24, 1981.

4) A station carried pursuant to an individual waiver granted between
April 16, 1976, and June 25, 1881, under the FCC rules and regulations
in effect on April 15, 1976.

5)In the case of a statlon carried prior to June 25, 1981, on a pari-time
and/or substitute basis only, that fraction of the current DSE repre-
sented by prior carriage.

NOTE: If your cable system carried a stafion that you believe qualifies
as a permitted station but does not fall into cne of the above catego-
rles, please attach written documentation to the statement of account
detailing the basis for its classification.

Substitution of Grandfathered Stations. Under sectian 76,65 of the
former FCG rules, a cable system was not required to delete any station
that it was autherized to carry or was lawfully earrying prior to March 31,
1972, even if the total number of distant stations carried exceedsd the
market quota imposed for the importation of distant stations. Carriage
of these grandfathered stations is not subject to the 3.75 percent rate,
but is subject to the Base Rate, and where applicable, the Syndicated
Exclusivity Surcharge. The Copyright Royally Tribunal has stated its
view that, since section 76.65 of the former FGC rules would not have
permitted substitution of a grandfathered station, the 3.75 percent Rate
applies to a station substituted for a grandfathered station If carriage
of the station exceeds the market quota imposed for the importation
of distant stations. :

COMPUTING THE 3.75 PERCENT RATE—PART 6 OF THE DSE

SCHEDULE
Determine which distant stations were carried by the system pursuzant
to former FCC rules in effect on June 24, 1981,

Identify any station carried prior to June 25, 1981, on a substitute and/or
part-time basis only and complete the log to determine the portion of
the DSE exempt from the 3.75 percent rate.

+ Subtract the number of DSEs resulting from this carriage from the num-
ber of DSEs reported in part 5 of the DSE Schedule. This is tha total
number of DSEs subject to the 3.75 percent rate. Muitiply these DSEs
by gross receipts by L0375, This is the 3.75 fee.

COMPUTING THE SYNDICATED EXCLUSIVITY SURCHARGE —

PART 7 OF THE DSE SCHEDULE
Determine if any portion of the cable system is located within a top 100
mazjar television market as defined by the FCC rules and regulations in
effect on June 24, 1881. If na portion of the cable system is located In
a malor television market, part 7 does not have to he completed.

- Determine which station(s) reported in block B, part 6 are commergial
VHF stations and place a grade B contour, in whole, o in part, over the
cable systam. If none of these stations are carried, part 7 does not have
to be completed.

+ Determine which of those stations reported in block b, part 7 of the
D5E Schedule were carried before March 31,1972, These stations are
exempt from the FCC’s syndicated exclusivity rules in effect on June 24,
1981. If you gualify to calculate the royaity fee based upon the carriage
of partfally-distant staticns, and you elect to do so, you must compute
the surcharge in part @ of this schedule.

- Subtract the exempt DSEs from the numbaer of DSEs determined in block
B of part 7. This is the total number of DSEs subject to the Syndicated
Exclusivity Surcharge.

» Computa the Syndicated Exclusivity Surchargs based upon these DSEs
and the appropriate formula for the system’s market position.
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COMPUTING THE BASE RATE FEE--PART 8 OF THE DSE

SCHEDULE

Detarmine whether any of the stations you carried were partially distant—

that is, whether you retransmitted the signal of one or morea stations to

subscribers located within the station’s local service area and, at the same
time, to other subscribers located outside that area.

- [f nane of the stations were partially distant, calculate your base rate
fee according to the following rates—for the system’s permitted DSEs
as reported in block B, part 6 or from part 5, whichever is applicable.
First DSE 1.064% of gross receipts
Each of the secand, third, and fourth DSEs  0.701% of gross receipts
The fifth and each additional DSE 0.330% of gross receipts

PARTIALLY DISTANT STATIONS—PART 9 OF THE DSE SGHEDULE

- ¥ any of the stations were partially distant:

1. Divide all of your subscrlbers into subscriber groups depending on
their lecation. A particular subscriber group consists of all subscribers who
are distant with respect to exactly the same complement of stations.

2. ldentify the communities/areas represented by each subscriber group.

3. For each subscriber group, calculate the total number of DSEs of
that group's complement of stations.

If your system is located wholly outside all major and smaller television
markets, give each station’s DSEs as you gave them in parts 2, 3, and 4

5. Calculate a separate base rate fee for each subscriber group, using
(1) the rates given above; (2) the total number of DSEs for that group’s
complement of stations; and (3) the amount of gross receipts attributable

to that group.

6. Add together the base rate fees for each subscriber group to deter-
mine the system’s total base rate fee.
7. if any portion of the cable system is located in whole or in part within
a mazjor television market, you may also need to complete part 9, biock B
of the Schedule to determine the Syndicated Exclusivity Surcharge.
What to Do If You Need More Space on the DSE Schedule. There
are no printed continuation sheets for the schedule. In most cases, the
blanks provided should be large enough for the necessary information. If
you need more space ir a particular part, make a photocopy of the page
in question {identifying it as a continuation sheet), enter the additional
information on that copy, and attach it to the DSE schedule.
Rounding Off DSEs. In computing DSES on the DSE schedule, you may
round off to no less than the third decimal point. If you round off & DSE in
any case, you must round off DSEs throughout the schedule as follows:
= When the fourth decimal point is 1, 2, 3, or 4, the third decimal remains
unchanged (exampla: .34647 is rounded to .346).
+ When the fourth decimal point is 5, 6, 7, 8, or 9, the third decimal is
rounded up (example: .34651 is rounded to .347).

of the schedule; or

If any portion of your system is located in a major or smaller television
market, give each station’s DSE as you gave it in block B, part 6 of this
schedule,

4. Determine the portion of the total gross receipts you reported in space
K (page 7) that is attributable to each subscriber group.

The example below is intended to supplement the instructions for calcutat-
ing only the base rate fee for partially distant stations. The cable system
would also be subject to the Syndicated Exclusivity Surcharge for partiatly
distant stations, if any portion is focated within a major television market.

EXAMPLE:
COMPUTATION OF COPYRIGHT ROYALTY FEE FOR CABLE SYSTEM CARRYING PARTIALLY DISTANT STATIONS
In most cases under current FGC Distant Stations Carried Identification of Subscriber Groups
rutes, alf of Fairvala would be within STATION D CITY OUTSIDE LOGAL GROSS RECEIFTS
thafocal sendon area of boih stafions | A (independent) 1.0 SERVICE AREA OF FROM SUBSCRIBERS
e e roul b deey 1 B (ndependent) 1.0 SantaRosa  Stations A, B, G, D E $310,000.00
Sonicn oyou of stafions B. D, and E. G {part-time) 0.083 Rapid City Stations A'and C 100,000.00
Py D {part-time) 0.139 Bodega Bay  Stationis A and C 70,000.00
/ \ E (network) 0.25 Fairvale Stations B, D, and E 120,000.00
TOTAL DSEs 2.472 TOTAL GROSS RECEIPTS $600,000.00
SertaRosa | [stations A and | | "Minimum Fee Total Gross Recelpts $60}({J,0(§]1{Jﬂ.gg
~_ §6,384.00
First Subscriber Group Second Subscriber Group Third Subscriber Group
Fairalel | (Santa Rosa) {Rapid City and Bodega Bay) (Fairvale)
Rapid City Gross recelpts $310,000.00 | Gross recelpts $170,000.00 | Gross receipts $120,000.00
DSEs 2472 | DSEs 1.083 | DSEs 1.389
Base rate fee $£6,497.20 | Base rate fee $1,207.71 | Base rate fee $1,604.03
1 Bodega $310,000 x .010684 x 1.0 = 3,298.40 | $170,000 x.01064 x1.0= 1,808.80 | $120,000x 01064 x1.0= 1,276.80
-~ Bay $310,000 x .00701 x 1.472 =3,198.80 | $170,000 x .00701 x .083 = 58.91 | $120,000 x.00701 x .389 = 327.23
: / Base rate fee $6,497.20 | Base rate fee $1,207.71 | Base rate fee $1,604.03
l Stations B, D, l
and E / Total Base Rate Fee: $6,497.20 + $1,907.71 + $1,604.03 = $10,003.94
35 mile zone In this example, the cable system would enter $10,008.94 in space L, block 3, ne 1 {page 7)
1 LEGAL NAME OF OWNER OF CABLE SYSTEM:
Liberty Cablevision of Puerfo Rico LLC 3511920171

Instructions:

In the column headead “Call Sign™: list the call signs of all distant stations identified by the letter “0” in column 5
of space G (page 3).

In the column headed “DSE”: for each independent station, give the DSE as “1.0"; for each network or noncom-

2

Computation

of DSEs for mercial educational staticn, give the DSE as ".25."
Comoy Ot CATEGORY “O” STATIONS: DSEs

e AL SIGN DSE CALL SIGN DSE CALL SIGN DSE
WNBC .25

WSEE 2D

SUM OF DhSEs OF CATEGORY “C” STATIONS:

- Add the DSEs of each station. 50

Enter the sum here and in line 1 of part 5 of this schedule, -~~~ -~ P |- =
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Name

LEGAL NAME OF OWNER OF CABLE SYSTEM:

Liberty Cablevision of Puerto Rico LLC 3511920171

3

Computation
of DSEs for
Stations
Carried Part
Time Due to
Lack of
Activated
Channel
Capacity

Instructions: CAPACITY
Column 1: List the call sign of all distant stations identified by “LAG” in column 5 of space G (page 3).

Column 2: Far each station, give the humber of hours your cable system carrled the station during the accounting period. This
figure should correspond with the information given in space J. Calculate only one DSE for each station.

Column 3: For sach station, give the total number of hours that the station broadcast over the air during the accounting period.

Column 4: Divide the figure in column 2 by the figure in column 3, and give the result in decimals in column 4. This figure must
be carried cut at least to the third decimal point. This is the “basis of carriage value” for the statior.

Column 5: For each independent station, give the “type-value” as “1.0." For each network or noncommercial educational station,
give the type-value as “.25."

Column &: Multiply the figure in column 4 by the figure in column 5, and give the result in column 6. Round to no less than the
third decimal point. This is the station’s DSE. {For more information on rounding, see page (vil) of the general instructions.)

CATEGORY LAG STATIONS: COMPUTATION OF DSEs

1, CALL 2, NUMBER 3. NUMBER 4. BASIS OF 5. TYPE 6. DSE
SIGN OF HOURS OF HOURS CARRIAGE VALUE
CARRIED BY STATION VALUE
SYSTEM ON AIR
+ = X =
= = RS =
= =. X, =
+ = X =
= = RS =
* = X 3
£ = x =
+ = x =
SUM OF PSEs OF CATEGORY LAC STATIONS:
Add the DSEs of each station.
Enter the sum here and in line 2 of part 5 of this schedule, ---------." B

4

Computation
of DSEs for
Substitute-

Basis Stations

Instructions:
Column 1: Give the call sign of each station listed In space | {page 5, the Log of Substitute Programs) if that station:
* Was carried by your systam in substitution for a program that your system was permitied to delete under FCC rules and regula-
tions in effect on October 19, 1976 (as shown by the letter "P” in column 7 of space [); and
* Broadcast one or more live, nonnetwork programs during that optional carriage (as shown by the word “Yes” in column 2 of
space ).
Column 2: For each station give the number of live, nonnetwork programs carrled in substitution for programs that were deleted
at your option. This figure should correspond with the information in space I.
Column 3: Enter the number of days in the calendar year: 365, except in a leap year.
Column 4: Divide the figure in column 2 by the figure in column 3, and giva the result in column 4. Round to no less than the third
decimal point. This is the station's DSE (For more information on rounding, see page (viil) of the general instructions.)

SUBSTITUTE-BASIS STATIONS:; COMPUTATION OF DSE
1. CALL 2. NUMBER 3. NUMBER 4, DSE 1. CALL 2. NUMBER 3. NUMBER 4. DSE
SIGN QF OF DAYS SIGN OF OF DAYS
PROGRAMS IN YEAR " PROGRAMS IN YEAR
SUM OF DSEs OF SUBSTITUTE-BASES STATIONS:
Add the DSEs of each station.
Enter the sum here and in line 3 of part 5 of this schedule, -+ 00 - ‘

5

Total Niumber
of DSEs

TOTAL NUMBER OF BSEs: Give the amounts from the boxes in parts 2, 3, and 4 of this schadule and add them to provide the total
number of DSEs applicable to your system.

1. Number of DSEs from part 2
2. Number of DSEs from part 3
3. Number of DSEs from part 4

TOTAL NUMBER OF DEES ........0oiiiiiiiiiti ittt pa .90
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LEGAL NAME OF OWNER OF CABLE 3YSTEM:

Name

Liberty Cablevision of Puerto Rico ELC 3511920171

Instructions: Block A must ba completed.

In block A:

= If your answer if “Yes,” leave the remainder of part 6 and part 7 of the DSE schedule blank and compiete part 8, (page 16) of the
schedule.

= If your answaer if “No,” complete blocks B and C belaw,

BLOCK A: TELEVISION MARKETS

Is the gable system located wholly outside of all major and smaller markets as defined under section 76.5 of FCC rules and regula-
tions in effect on June 24, 19817

[J Yes — Complete part 8 of the schedule— DO NOT COMPLETE THE REMAINDER OF PART 6 AND 7.

[INo—Cemplete blacks B and G below,

BLOCK B: CARRIAGE OF PERMITTED DSEs

Column 1: List the call signs of distant stations listed in part 2, 3, and 4 of this schedule that your system was permitted to

CALL SIGN carry under FCC rules and regulations prior to June 25, 1981, For further explanation of permitted stations, see the
instructions for tha DSE Schedule. (Note: The letter M below refers to an exempt multicast stream as set forth in the
Satellite Television Extension and Localism Act of 2010.)

Column 2: Enter the appropriate letter indicating the basis on which you carried a permitted station.
BASIS OF {(Note the FCC rules and regulations cited below pertain to those in effect on June 24, 1981))
PERMITTED A Stations carried pursuant to the FCC market quota rules [76.57, 76.59(b), 76.61(b){c}, 76.63(a) referring to
CARRIAGE 76.61(b)(c)]
Specialty station as defined in 78.5(kk) (76.58(d)(1), 76.61(g)}(1), 76.63(a) referring to 76.61(2)(1)
Noncommerical educational station [76.59(c), 76.61(d), 76.63(g) referring to 76.61(d}]
Grandfathered station (76.65) {see paragraph regarding substitution of grandfathered stations in the
instructions for DSE schedule).

E Carried pursuant o individual waiver of FCC rules (76.7)
*F A station previously carried on a part-time or substitute basis prior to June 25, 1981

G Commaercial UHF station within grade-B contour, [76.59(d)(5), 76.61(g)(5), 76.63(a) referring to 76.61 (e){5)]

M Retransmission of a distant multicast stream.
O Other

Column 3: List the DSE for each distant station listed in parts 2, 3, and 4 of the schedule.
“(Note: For those stations identified by the letter “F” in column 2, you must complete the worksheet on page 14 of
this schedule to determine the DSE.)

cOmw

: 1.CALL | 2. PERMITTED | 3.DSE 1.CALL | 2 PERMITTED |{3.DSE |[1.CALL | 2. PERMITTED | 3. DSE

. SIGN | BASIS 8IGN BASIS SIGN | BASIS

WNBC | A 25

WSEE A e e
p| 50

BLOCK C: COMPUTATION OF 3.75 FEE

Line 1: Enter the total number of DSEs from part 5 of this schedule B .50

Line 2: Enter the sum of permitted DSEs from block Babove ... ...l B —

Line 3: Subtract line 2 from line 1. This is the total number of DSEs subject ta the 3.75 rate,

{If zero, leave lines 4-7 blank and proceed to part 7 of this schedule), ... ... [
Line 4; Enter gross receipts from space K ame /) e e, B $
% 0.0375
Line 5: Mulilply fine 4 Sy 0.0375 and enter SUM Rere . e e B 8
X
Line 6: Enter total number of DSEs from iine 3 B

Line 7: Multiply line & by line 5 and enter here and on line 2, black 3, space L {page 7)

@

.................... B

6

Computation of
3.75 Fee

Do any of the

! DSEs represent

partially
parmitad/
partially non-
permitied
carriage?
If yes, see part
8 instructions.
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LEGAL NAME OF OWNER OF CABLE SYSTEM:

Name
Liberty Cablevision of Puerto Rico LLC 3511920171
Instrustions: You must complete this worksheet for those stations identified by the [atter “F” in column 2 of block B, part 6 (i.e., those
Worksheetfor | stations carried prior to June 25, 1981, under former FGC rules governing part-time and substitute carrlage.)
Computating Column 1: List the call sign for each distant station Identified by the letter “F” in column 2 of part 6 of the DSE schedule.
the DSE GColumn 2: Indicate the DSE for this station for a single accounting period, occurring between January 1, 1978 and June 30, 1981.
Schedule for Column 3: Indicate the accounting period and year in which the carriage and DSE occurred (e.g., 1881/1).
N Column 4: Indicate the basis of carriage on which the station was carried by listing one of the following letters:
Permitted (Note that the FGC rules and regulations cited below pertain to those in effect on June 24, 1981.)
Part-Time and A~ Part-time spacialty programming: Carriage, on a part-time basis, of specialty programming under FCC rulas, sections
Substitute 76.59(d){1),76.61(e}(1), or 76.83 (referring to 76.61(e)(1).
Carriage B-~Late-night programming: Carriage under FCC rules, sections 76.59(d)(3), 76.61(e)(3), or 76.63 (referring to

76.61(e)(3)).
S—Bubstitute carriage under certain FCC rules, regutations, or authorizations. For further explanation, see page (vi) of the
general instructions.
Golumn 5: Indicate the station’s DSE for the current accounting period as computed in parts 2, 3, and 4 of this schedule.
Column 6: Compare the DSE figures listed in columns 2 and 5 and list the smaller of the two figures here. This figure should be entered
in block B, column 3 of part 6 for this station.

IMPORTANT: The information you give in columns 2, 3, and 4 must be accurate and Is subject to verification from the designated
statement of account on file in the Licensing Division.

PERMITTEE DSE FOR STATIONS CARRIED ON A PART-TIME AND SUBSTITUTE BASIS

1. GALL.
SIGN

2. PRICR 3. ACCOUNTING 4. BASIS OF 5. PRESENT
OSE PERIOD CARRIAGE DSE

6. PERMITTED
DSE

7

Computation
of the
Syndicated
Exclusivity
Surcharge

Instrustions: Block A must be completed,
In block A:
If your answer is “Yes,” complete blocks B and C, below.

If your answer is "No,” leave blocks B and C blank and complete part 8 of the DSE schedule.

BLOCK A: MAJOR TELEVISION MARKET

+ Is any portion of the cable system within a top 100 major television market as defined by section 76.5 of FCG rules

in effect June 24, 18817

BYes—Complete blecks B and C .

E No—Procead to part 8

BLOCK B: Carriage of VHF/Grade B Contour Stations

BLOCK C: Computation of Exempt DSEs

Is any station listed in block B of part 6 the primary stream of a
commercial VHF station that places a grade B contour, in whole
ar in part, over the cable system?

DY&SM List each station below withits appropriate permitted DSE

[:i No~Enter zera and proceed to part 8.

Was any station listed in block B of part 7 carried in any commu-
nity served by the cable system prior to March 31, 19727 {refer
to former FCC rule 76.159)

I:IYes— List each station below with its appropriate permitted DSE

I:lNo_Enter zero and complete block D.

CALL SIGN DSE CALL SIGN

DSE

CALL SIGN DSE CALL SIGN

TOTAL DSEs

L TOTALDSEs | . .
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LEGAL NAME OF CWNER OF CABLE SYSTEM:

Liberty Cablevision of Puerto Rico LLC 3511920171

Name

BLOCK D: COMPUTATION OF THE SYNDICATED EXCLUSIVITY SURCHARGE

Section i $ 7
1 Enter the amount of gross receipts from space K{page 7) . ... ..ol B o
Bection Computation
2 | A.Enter the total DSEs from block Bofpart 7................ ... ..o [ of the
Syndicated
B. Enter the total number of exempt DSEs fromblock Cofpart 7. .. ...................... . Exclusivity
Surcharge
C. Subtract line B from line A and enter hers. This is the total number of DSEs
subject to the surcharge computation. If zero, proceedtopart8. ............. .. ... .. R

* Is any portion of the cable system within a top 50 felevision market as defined by the FCC?
[JYes—Complste saction 3 below. DNO—Complete section 4 helaw,

SECTION 3: TOP 50 TELEVISION MARKET

saction |* Did your cable system retransmit the signals of any partially distant television stations during the accounting period?
da Yas— Complete part 9 of this schedule. E]No— Completa the applicable section below.

If the figure in section 2, line Cis 4.000 or less, compute your surcharge here and leave section 3b blank. NOTE: If the DSE
is 1.0 or less, multiply the gross receipts by .00599 by the DSE. Enter the resuit on line A below.

. Enter 0.00599 of gross recelpts {the amount in sectionty - $
B. Enter 0.00377 of gross receipts (the amount in section 1) . - $
C. Subtract 1.000 from total permitted DSEs (the figure on

line Cinsection2)and enterhere ... ... ... . ... . ... .. .. .. ... ... ... -
D. Multiply ine Bbyline Gand enter here | .. ... . . . . . -
E. Add lines A and D. This is your surcharge.

Entar here and on line 2 of block 4 in space L {(page 7)

Syndicated Exclusivity Surcharge . -l

Section |f the figure in section 2, line C is more than 4.000, compute your surcharge here and leave section 3a blank.

% 4A Enter 0.00599 of gross receipts (the amount in sectonty - % .
B Enter 0.00377 of gross receipts {the amountinsection 1) . . . B %
C Multiply line B by 3.000 and enterhere - $
;D Enter 0.00178 of gross receipts {the amount in sectionty - $

E Subtract 4.000 from total DSEs (the figure on line G in section 2) and enter here -

F Multiply line D by line Eand enterhere - $ .

G Add lines A, C, and . This Is your surchargse.
¢ Enter here and on line 2, block 4, space L (page 7)
Syndicated Exclusivity Surcharge

SECTION 4: SECOND 50 TELEVISION MARKET

Section | Did your cable system retransmit the signals of any partially distant television stations during the accounting period?
4a [ Yes— Complete part 8, of the Schedule. [1No--Complete the following sections.

If the figure in section 2, line C is 4.000 or less, compute your surcharge here and leave section 4b blank. NOTE: If the DSE
Is 1.0 or less, multiply the gross receipts by 0.003 by the DSE. Enter the rasult on [me A below, $

A, Enter 0.003C0 of gross receipts (tha amountinsection 1) ... ... ... .l oL B 2
B. Enter C.00183 of gross receipts (the amountinsaction 1} ..o v oo e - $
C.5ubtract 1.000 from fotal parmitted DSEs (tne ﬂgura on line G in section 2)
and enter here . Y e
L. Multiplyline BbylineGandentarhere. .. ... ..o e - 8

E. Add lines A and D. This Is your surcharge. %
Enter hera and in line 2, block 4, space L {page 7) i
Syndicated Exclusivity Surcharge ... ... . . t‘$ .....................
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LEGAL NAME OF OWNER QF CABLE SYSTEM:

Name
Liberty Cablevision of Puerto Rico LLC 3511920171
Secti
7 T;n If the figure in section 2, Ine G is more than 4.000, compute your surcharge here and leave section 4a blank.
A. Enter 0.00300 of gross recelpts (the amount insection ). ...................... B $
Computation
of the B. Enter 0.00189 of gross recaipts {the amountin section 1} ............. B $
Syndicated
Exclusivity C. Multiply line Bby 3.000 and enterhars ... . $
Surcharge . . . %
D. Enter 0,00089 of gross receipts {the amount insecton 1) ............. -
E. Subtract 4.000 from the total DSEs {the figure on line G in
section Zyandenterhere .. ... .. .. ..ol B
F Multiplyline Dby line Eand enterhere ... oo » $
G. Add lines A, C, and F. This Is your surcharge.
Enter here and on line 2, biock 4, space L (page 7) $
Syndicated Exclusivity Surcharge .................... .. ..., B

8

Computation
of
Base Rate Fee

Instructions: :
You must complete this part of the DSE schedule for the SUM OF PERMITTED DSEs in part 8, block B; howaver, if block A of part
6 was checked “Yes,” use the total number of DSEs from part 5.

* In block A, indicate, by checking “Yes” or “No,” whether your system carried any partially distant stations.
* If your answer is “No,” compute your systern’s base rate fee in block B. Leave part 9 blank.

* If your answer is "Yes” (that Is, if you carried one or more partially distant stations), you must complete part 8. Leave black B below
blank.

What is a partially distant station? A station is “partially distant” if, at the time your system carried it, some of your subscribers !

were located within that station’s local service area and athers were located outside that area. For the dafinition of a station’s “jocal |

service area,” see page (v) of the general instructions.

BLOCK A: CARRIAGE OF PARTIALLY DISTANT STATIONS

* Did your cable systern retransmit the signals of any partially distant television stations during the accounting period?

DYes—Complete part 9 of this schedule. |:| No—Complete the following sections,

BLOCK B: NO PARTIALLY DISTANT STATIONS—GCOMPUTATICN OF BASE RATE FEE

Section
T | Enter the amount of gross recelpts from space K (page 7) ... ........... p 5 2,102,321.00
act
egm Enter the total number of permitted DSEs from block B, part 6 of this schedule,
{If block A of part 6 was checked “Yes,” 50
use the total number of DSEs from part8) ............... ... ... | — -
Section
3

If the figure in section 2 is 4.000 or less, compute your base rate fee here and leave section 4 blank.
NOTE: If the DSE is 1.0 or less, multiply the gross receipts by 0.01064 by the DSE. Enter the result on line A balow.

A. Enter 0.01064 of gross recelpts

{the amountinsection 1) ........ ... ... .. . [ $ 22,443.00

B. Enter 0.00701 of gross recelpis
{the amountinsection1) .................... B $ 14,786.00

C. Subtract 1.000 from toial DSEs
(the figure in section 2) and enter here . ..., .. | o

' D, Multiply line Bbyline Candenterhere ... ... L B $ —

: E. Add lines A, and D. This is your base rate fee. Enter here
and in block 3, line 1, space L {page 7}

Bage Hate Faa .. ... B - $ 22,443.00 .
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LEGAL NAME OF OWNER OF CABLE SYSTEM:

Liberty Cablevision of Puerio Rico LLC 3511920171

Name

Section

4

If the figure in section 2 is more than 4,000, compute your base rate fee here and leave section 3 blank.

A, Enter 0.01064 of gross receipts
fheamountinsection 1) .. ..o . e B 8

B. Enter 0,00701 of gross receipts
{theamountinsection 1) ..... ... .. ... . ... ... . ... ... ... .. b 3

C. Muliiply line Bby 3.000andenterhere .. ... ... ... ... ... .. ....... P $

D. Enter 0.00330 of gross raceipts $
{the amountinsection 1)+ oo B

E. Subtract 4.000 from total DSEs
{the figure in section 2) and enterhere .., .................... .

F. Multiply lineDbylineEandenterhere. . ... .. . . i e P $

G. Add lines A, C, and F. This (s your base rate fee.
Enter hare and In block 3, line 1, space L {page 7)
Base RataFee . . ... .. ... e e . $

8

Computation
of
Base Rate Fee

IMPORTANT: It is no longer necessary to report television signals on a system-wide basis. Carriage of television broadeast signals
shall instead be reported an a community-by-community basis {subscriber groups) if the cable system reported multiple channel
line-ups in Space G.

[n General: If any of the stations you carried were partially distant, the statute allows you, in computing your base rate fee, to exclude
receipts from subscribers located within the station’s local service area, from your system’s total gross receipts. To take advantage
of this exclusion, you must:

First: Divide all of your subscribers into subscriber groups, each group consisting entirely of subscribers that are distant to the same
station or the same group of stations. Next: Treat each subscriber group as if it were a separate cable system. Determine the number
of DSEs and the portion of your system’s gross receipts attributable to that group, and calculate & separate base rate fee for each
group.

Finally: Add up the separate base rata fees for each subscriber group. That total is the base rate fee for your systam.

NOTE: If any portian of your cable system is located within the top 100 television market and the station is not exsmpt in part 7, you
must also compute a Syndicated Exclusivity Surcharge for each subscriber group. In this case, complete both block A and B below.
However, if your cable system is wholly Incated outside all major television markets, compiete block A only.

How to Identify a Subscriber Group for Partially Distant Stations

Step 1: For each community served, determine the lecal service area of each wholly distant and each partially distant station you
¢ carrfed to that community.

Step 2: For each wholly distant and each partially distant station you carried, determine which of your subscribers were located
outside the station’s local service area. A subscriber located outside the local service area of a stafion is distant to that statlon (and,
by the same token, the station is distant to the subscriber.)

Step 3: Divide your subscribers into subscriber groups according to the complement of stations to which they are distant. Each
subscriber group must consist entirely of subscribers who are distant to exactly the same complement of stations. Note that a cable
system will have only cne subscriber group when the distant stations Tt carried have local service areas that coincide.

Gomputing the base rate fee for each subscriber group: Block A contains separate sections, one for each of your system’s sub-
scriber groups.,
in each section:

- Identify the communities/areas represerted by each subscriber group.

« {ive the call sign for each of the statlons in the subscriber group’s complement—that is, each station that is distant to all of the
subscribers in the group.

= f

1) your system is located wholly cutside all major and smaller television markets, give each station’s DSE as you gave it In parts 2,
3, and 4 of this schedule; or,

2) any porfion of your system is located in a major ar smaller televison market, give each station’s DSE as you gave it in block B,
part 6 of this schedule.

« Add the DSEs for each statlon. This gives you the total DSEs for the particular subscriber group.

Calculate gross receipts for the subscriber group. For further explanation of gross receipts see page {vil) of the general Instructions.

« Compute a base rate fee for each subscriber group using the formula outiine in bleck B of part 8 of this schedule an the precading
page. In making this computation, use the DSE and gross recipts figure applicable to the particular subscriber group {that is, the
total DSEs for that group’s complement of stations and total gross receipts from the subscribers in that group). You do not need
to show your actual calculations on the forn.

9

Computation
of
Base Rate Fee
and
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Exclusivity
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for
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Stations




DSE SCHEDULE. PAGE 18.

MName

LEGAL NAME OF OWNER OF CABLE SYSTEM:

Liberty Cablevision of Puerto Rico LLC 3511920171

Guidance for Computing the Royalty Fee for Partially Permitted/Partially Nonpermitted Signals

Step 1: Use part 8, block A, of the DSE Schedule to establish subscriber groups to compute the base rate fee for wholly and
partially permitted distant signals. Write “Permitted Signals™ at the top of the page. Nota: One or more permitted signals in these
subscriber groups may be partiaily distant.

Step 2: Use a separate part 8, block A, to compute the 3.75 percent fee for wholly nonpermitted and partially nonpermitted distant
signals. Write “Nonpermitted 3.75 stations” at the top of this page. Multiply the subscriber group gross receipts by total DSEs by
.0375 and enter the grand total 3.75 percent fess on line 2, black 3, of space L. Important: The sum of the gross receipts reported
for each part 9 used in steps 1 and 2 must equal the amount reported in space K.

Step 3: Use part 8, block B, to compute a syndicated excluslvity surcharge for any wholily or partizlly permitted distant
signals from step 1 that is subject to this surcharge.

Guidance for Computing the Royally Fee for Garriage of Distant and Partially Distant Multicast Streams

Step 1: Use part 8, Block A, of the DSE Schedule to report each distant multicast stream of programming that is transmitted from
a primary television broadcast signal, Only the base rate fee should be computed for each muiticast stream. The 3.75 Percent Rate
and Syndicated Exclusivity Surcharge are not applicable to the secondary transmission of a multicast stream.

You must repert but not assign a DSE valus for the retransmission of a multicast stream that is the subject of a written agreement
enterad into on or before June 30, 2009 between a cable system or an association representing the cable system and a primary
transmitter or an association representing the primary transmitter.
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LEGAL NAME OF OWNER OF CABLE SYSTEM: )
Name
Liberty Cablevision of Puerto Rico LL.C 3511820171
BlL.OCK A: COMPUTATION OF BASE RATE FEES FOR FEACH SUBSCRIBER GROUP
FIRST SUBSCRIBER GROUP SECOND SUBSCRIBER GROUP o 9
COMMUNITY/ AREA ... ... e e e aaa COMMUNITY/AREA . ... i,
.................................................................................................................. Computation
CALL SIGN DSE CALL SIGN DSE CALL SIGN DSE CALL SIGN DSE of
Base Rate Fee
....................................................................................................... and
........................................................................................... Syndicated
Exclusivity
Surcharge
for
............................................................................................................ Partially
Distant
Stations
Total DSES - -+ coe e Total DBES ... ..ot
Gross Recelpts First Group ... ... $ — Gross Receipts Second Group - .. - - $
Base Rate Fee First Group ... . ..| $ ...................... Base Rate Fee Second Group - .. .. $ ______________________
THIRD SUBSCRIBER GROUP FOURTH SUBSCRIBER GROUP
COMMUNITY/ AREA - -« - e oot e e et e et aiaae s COMMUNITY/ AREA - -r e e e
CALL SIGN DSE CALL SIGN DSE CALL 8IGN DSE GCALL 8IGN DSE
Total DSES - oo v Total DSEs ... ..o S
Gross Receipis Third Group .. - . .. $ Gross Receipts Fourth Greup ... .. §
|
!
Basa Rate Fee Third Group....... ‘dv’ Baze Bate Fee Faurth Group . ... .. U ......................

EBase Rate Fee: Add the base rata fees for each subscriber group as shown
in the boxes above. Enter here and in block 3, line 1, space L (page 7)
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Name

LEGAL NAME OF OWNER OF CABLE SYSTEM: -

Liberty Cablevision of Puerto Rico LLC 3511920171

9

Computation
of
Base Rate Fee
and
Syndicated
Exclusivity
Surcharge
for
Partially
Distani
Stations

BLOCK B: COMPUTATION OF SYNDICATED EXCLUSIVITY SURCHARGE FOR EACH SUBSCRIBER GROUP

If your cable system is located within a top 100 television market and the station is not exempt in Part 7, you must afso compute a
Syndicated Exclusivity Surcharge. Indicate which major television market any portion of your cable system is located in as defined
by section 76.5 of FCC rules in effect on June 24, 1881:

D First 50 major television market D Second 50 major television market

INSTRUCTIONS:

Step 1: Inline 1, give the total DSEs by subscriber group for commercial VHF Grads B contour stations Hsted in block A, part 9 of
this schedule.

Step 2: In line 2, give the total number of DSEs by subscriber group for the VHF Grade B contour stations that were classified as
Exempt DSEs in block G, part 7 of this schedule. [f none enter zero.

Step 3: In line 3, subtract line 2 from line 1. This is the total number of DSEs used to compute the surcharge.

Step 4: Compute the surcharge for each subscriber group using the formula outlined in block D, section 3 ar 4 of part 7 of this
schedule, In making this computation, use gross receipts figures applicable to the particular greup. You do not need to show
your actual calculations on this form.

FIRST SUBSCRIEBER GRCUP

Line 1: Enter the VHF DSEs Line 1: Enter the VHF DSEs

Line 2: Enter the Exempt DSEs Line 2; Enter the Exempt DSEs

Line 3: Subract line 2 from line 1
and enter here. This is the
total number of DSEs for
this subscriber group
subject to the surcharge
computation . ........ .,

Line 3: Subract line 2 from line 1
and enter here. This is the
total number of DSEs for
this subscriber group
subject to the surcharge
computation. . _.........

SYNDICATED EXCLUSIVITY SYNDICATED EXCLUSIVITY
SURCHARGE $ SURGCHARGE ’$
First Group . .-« c.. oot ? Second Group. - ... ...

THIRD SUBSCRIBER GROUP FOURTH SUBSGCRIBER GROUP

Line 1: Enterthe VHF DSEs. ... .. line 1. Enterthe VHF DSEs. .. ...

Line 2: Enter the Exempt DSEs. . . Line 2: Enter the Exempt DSEs. .

Line 3: Subract line 2 from line 1 Line 3: Subract line 2 from line 1

and enter here. This Is the
total number of BSEs for
this subscriber group

sublect to the surcharge
computation...........

and enter here. Thig is the
total number of DSEs for
this subscriber group
slibject io the surcharge
computation . ......_....

SYNDICATED EXCLUSIVITY SYNDICATED EXCLUSIVITY
SURCHARGE SURCHARGE
Third Group.............L $ ,,,,,,,,,,,,,,,,,,,,,, FourthGroup ........... $ .....................
SYNDICATED EXCLUSIVITY SURCHARGE: Add the surcharge for each subscriber group as shown $
in the boxes above. Enter here and in block 4, line 2 of space L.{page 7). . ..o P e




IF YOU ARE FILING FOR A PRIOR ACCOUNTING PERIOD,
CONTACT THE LICENSING DIVISION FOR THE CORRECT FORM.

USE THIS FORM WHEN:

$527,600 or more; and

USE SA1-2 (SHORT FORM)

You are the cwner (or represent the owner) of a cable system; and
You are filing the semiannual statement of account requirad by the copyright law; and
Your system’s semiannual gross receipts for secondary transmissions (the figure you give in space K of the form) is

You are also depositing the required semiannual royalty fee with the Licensing Division of the Capyright Office.
IF YOUR FIGURE FOR SEMIANNUAL GROSS RECEIPTS IN SPACE K IS LESS THAN $527,600,

GENERAL INSTRUCTIONS FOR SA3 (LONG FORM)

CABLE SYSTEMS
AND THE COPYRIGHT LAW (P.L. 94-553)

Cable systems are subject to copyright liability for their use
of copyrighted material in “secondary transmissions” {the
retransmission of television and radic broadcasts to subscrib-
ers). Cable retransmissions of copyrighted programming are
subject to a system of “statutory licensing.” Among other
things, this means that twice a year the owner of a cable sys-
tem must send a statement of account, together with aroyalty
fas, to the Licensing Division of the Copyright Office.

TERMS

Primary stream. A primary strearn is the single digital stream
of programming that, before June 12, 2009, was sutbstantially
duplicating the programming transmitted by the television
broadcast station as an analog signal. If there is no stream,
then the primary stream is the single digital stream of pro-
gramming transmitted by the television broadcast station for
the longest period of time.

Primary transmitter. A primary tfransmitter is a television
or radio broadcast station licensed by the Federal Commu-
nications Commission, or by an appropriate governmental
authority of Canada or Mexico, that makes primary transmis-
sions to the public,

Subscriber. The term subscriber means a person or entity
that recaives a secondary transmission setvice from a cable
system and pays a fee for the service, directly or indirectly,
1o the cable system.

Subscribe. The term subscribe means to elect to become a
subscriber.

In providing copyright liability for cable systems, the law
draws a distinction between “primary transmissions” and
“secondary transmissions™

Primary transmissions. A primary transmission is a trans-
mission mada to the public by & transmitting facility whoss
signals are being received and further transmitted by a
secondary transmission service, regardless of where or
when the performance or display was first transmitted.
[ the case of a television broadcast station, the primary

stream and any multicast streams transmitted by the sta-
tion constitute primary transmissions.

Secondary transmissions, A secondary transmission
is the basic service of retransmitting television and radio
broadcasts to subscribers. The statute requires all U.S.
cable systems, regardless of how many subscribers they
have or whether they are carrying any distant signals, to
pay some copyright royalties. However, instead of oblig-
ing cable systems to bargain individually for each copy-
righted program they retransmit, the taw offers them the
opportunity to obtain a “statutory license” for secondary
transmissions,

Note: Secondary transmissions do not include trans-
missions originated by a cable system (including local
origination cablecasting, pay cable, program services,
background music services, and originations on leased
or access channels). Cable systems must negotiate for
the use of any copyrighted material in the programming
they originate, and their originations are not subject to
statuiory licensing.

HOW TO FILE THE STATEMENT OF ACCOUNT,
ROYALTY AND FILING FEES

1 Study the general information on these pages and read
through the detailed instructions in the statement of ac-
count form itself. Before you start completing the form,
make sure that you have collected all of the necessary
information and that you are using the right form,

2 Fill out the statement of account form, giving all of the
required information about your cable system and about
the television and radio stations carried by it. Print the
information in black ink. If you need more space, use one
or more continuation sheets.

22

Certify the statement of account by signing at spacs O,
Thae staternent of accountis not accepteblz unless it hears
ihe original handwritien sighaturs of one of the persons
indicated in space O as autharized to cerlify it undar
Copyright Office regulations.

4 Make an elecironic payment (see note on page i) in the
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amount you have calculated in space L, to cover the
cepyright royalty and filing fees. See the Federal Register,
August 10, 2006 (71 FR45739) available at www.copyright.
gov/fedreg/2006/71fr45735.htmi. The remittance should
be payable to Register of Copyrights.

5 Send the completed statement of account, one legible
copy of the statement of account, all continuation sheets,
and the DSE schedule, if required, to

Library of Congress

Copyright Office

Licensing Division

107 Independence Avenue, SE
Washington, DC 20557-6400

Courier deliveries are accepted in the James Madison
Memorial Building, room LM-401, at the address above,

Note: Please DO NOT send pages consisting solely of
instructions. Also note that if replying to Licensing Bivi-
sion correspondence or if submitting revisions or amend-
ments to your original SOA, please do not include extra
photocopies of the SOA pages affected. Only one origi-
nal version of revised SOA pages is required with your
reply letter, together with a single copy of any Licensing
Division correspondence.

6 The Copyright Office will retain your statement of account
and make it a part of our public records. You should
therefore keep a copy of the entire statement, as filed, in
case you need it for future reference.

Note: For detailed instructions concerning electronic pay-
ments, contact the Licensing Division for Circular 74 which is
also available online at www.copyright.gov/circs/circ74.padf.

HOW THE STATUTORY LICENSE WORKS

In general, having a statutory license means that a cable sys-
tem can retransmit broadcast programming without viofating

the copyright law, as long as it complies with certain paper-
work requirements and, twice a year, deposits a royalty fee

with the Copyright Office.

The cable system can, without negotiated licenses or
advance permission from copyright owners, retransmit
signals of any U.S. television or radio stations that it is
authorized o carry under FCC rules, regulations, or au-
thorizations (plus Mexican or Canadian stations in gertain
cases); and

The cable system must file statements of account with the
Copyright Office and must also deposit a semiannual roy-
alty. The amount of the rayalty, which is established under
a statutory formula, depends on the total of the system’s
gross receipls for secondary transmission service,

Every six montng, the cable systam must sand the Copy-
right Office a siaterment of account on this form, SA3 {(Long
Form), or on SA1-2 (Short Form) (if the system’s gross re-
ceipts for the accounting period are less than $527,600).
Each semiannual stztement of account must he accom-

panied by the deposit of a royalty fee covering retransmis-
sions during the preceding six months in the form of an
electronic payment payable to Register of Copyrights.

Why Having a Statutory License Is Important

Most television and radio broadcasts contain copyrighted ma-
terial. Without a statutory license, a cable system would either
have to negotiate licenses for all copyrighted programming it
retransmits or run the risk of substantial civil {or, in some cases,
criminal) liability for multiple acts of copyright infringement.

Who Can Utilize the Statutory License

Under the statute and Copyright Office regulations, retrans-
missions are subject to stafutory licensing only if they are
made by cable systems.

- Cable system. A “cable system” is defined as “a facility,
located in any State, territory, trust territory, or possession
of the United States, that in whole or in part recsives signails
transmitted or programs broadcast by one or more televi-
sion broadcast stations licensed by the Federal Gommuni-
cations Commission, and makes secondary transmissions
of such signals or programs by wires, cables, microwave,
or other communications channels to subscribing members
of the public who pay for such service,” A system that meets
this definition is considered a cable system for copyright
purposes, even if the FCC excludes it from being cansid-
ered a cable system because of the number or nature of its
subscribers or the hature of its secondary transmissions,
Individual cable system. An “individual” cable system is
defined generally as “each cable system recognized as a
distinct entity under the rules, regulations, and practices
of the Federal Communications Gommission.” In addition,
two or more cable facilities are considered as one individual
cable system if either (a) the facilities are in contiguous
communities and ara under common ownership or control,
ot (b) the facilities operate from one headend. Thus, even
if they are owned by different entities, two cable facilities
will be considered as one individual cable system if thay
share a common headend,

WHAT A STATUTCRY LICENSE
DOES NOT PERMIT YOU TO DO

The statutory authority given to cable systems to retransmit
televisicn and radio broadcasts under a statutory license is
limited in several ways:

Originations. To repeat: a cable system’s statutory license
extends only fo secondary transmissions (retransmissions).
[t dees not permit the system to make any originations of
copyrighted material without a negotiated license covering
that material.

Nonsintulianaeous refransmissions. in general, to be sub-
jectto statutory licensing undar the copyright law, a cable
retransmission must he simultansous with the broadcast
being carried. As a rule, Taping or other recording of the
program is not permitted. Taping for delayed retransmis-
sion is permissible only for some {not all) cable systems
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located outside the 48 contiguous states, and, even in
these exceptional cases, there are further limitations and
conditions that the cable system must meet.

FCC violations. The broadcast signals that a cable sys-
tem can carry under a statutory license are limited to those
that it is permitted to carry under FCC rules, requlations,
and authorizations. If signal carriage is in violation of FCG
requirements, the cable system may be subject under the
Copyright Act 1o a separate action for copyright infringe-
ment for each unauthorized retransmission.

Foreign signals. In general, the copyright law does not
permit a cable system to retransmit sighals of foreign televi-
sion and radio stations under a statutory license. Tha only
exceptions have to do with the signals of certain Mexican
and Canadian stations. Unless foreign signals fall within
these exceptions, their carriage would not be authorized
under a statutory license, even if permissible under FCC
rules.

Program alteration or commercial substitution. Cable
systems are not permitted to alter the content of retransmit-
ted programs, or to change, delete, or substitute commer-
cials or station announcements in or adjacent to programs
being carried. There is only one exception: under certain
circumstances, substitutions involving commercial adver-
tising market research may be permitted.

Accounting Periods

The statute establishes two six-month accounting periods
for purposes of computing the royalty fee and reporting the
informaticn called for in the statement of account. The first
serniannual period runs from January through June, and the
second from July through Pecember, of each calender year.
You must use these accounting periods whether or nat they
¢oincide with the beginning or ending of your cable system’s
fiscal year.

Filing Dates

Cable systems are given 80 days after the close of sach ac-
counting period in which to file their statements of account,
filing and royalty fees. The following are the two filing dates
you must observe each year.

For the January-June accounting period: File hefween
July 1 and August 29, inclusive;

For the July-December accounting period: File between
January 1 and March 1, inclusive.

Mote: If August 29 or March 1 falls on a weekend or federal
holiday, statemants of account and royalty faes may be filed
on the next succeeding business day,

Statements of account, royalty and flling fees received
befare the end of the accounting period will not be accept-
ed. Statements and feas received after the August 29 or
March 1 deadlines will be acceptad for whatever lagal sffect
they may have, if any. The Copyright Office Takes no position
as to what this effect will be, and a cable system thai filas
late runs a substantial risk.

Refunds

Refund requests must be received within 60 days of the
close of the filing period (by April 30 or October 28). Also,
refund requests far late and amended payments must be
received before the expiration of 60 days from the date of
receipt at the Copyright Office of the royalty payment that
is the subject of the request. The Debt Caollection Improve-
ment Act of 1996 requires that refunds be made through
electronic funds transfer (EFT). Note: Late payments are
subject to interest assessment, See page (viii) of the gen-
eral instructions. Contact the Licensing Division for addi-
tional information.

How Royalty Fees Are Handled

For purposes of computing the semiannual royalty fae a cable
system must pay, the statute creates three brackets, depend-
ing upon the system’s gross receipts from subscribers for sec-
ondary transmissions during the accounting period:

1 Gross receipts of $137,100 or less: royalty fee of $52;

2 Gross receipts of more than $137,100 and less than
$527,600: royalty fee determined by a formula based on
percentage of gross receipts;

3 Gross receipts of $527,600 or more: royalty fee deter-
mined by a formula based on percentage of gross re-
ceipts and on the number of distant stations carried by
the system.

A cable system is required to deposit its semiannual roy-
alty fee with the Copyright Office at the time it files each
statement of account. The royalty must be made by elec-
tronic payment, and the related statement of account must
be filed by the appropriate deadline accompanied by a cover
letter (see circulars 74a, 74b, and 74c). The Copyright Of-
fice transfers these fees into a special fund, which is later
distributed to copyright owners as payment for the use of
their works by cable systems.

PURPOSES OF THE STATEMENT OF ACCOUNT

The law requires a cable system to file statements of ac-
count for two purpaoses:

To show the basis for the semiannual royalty fee the cable
system owes under its statutory license, and

To give the information needed to allocate royalty fees
among copyright owners.

Thus, some of the information you give on your statement
of acceunt has nothing to do with computing your gross
receipts or deciding the amount of your royalty fee. Naver-
theless, ycu are required te give the additional informationin
order to provide the basis for the second phase of the statu-
tory license: iha distribution of fees to copyright ownars.,
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SOME POINTS TO REMEMBER
ABOUT STATUTORY LICENSES:

As long as a cable system keeps its statutory license
in force by complying with the requirements of the hew
copyright law, it is not obliged to negotiate individuat
copyright licenses for retransmission of television and
radio broadcasts.

The following are among the various ways a cable
system can lose its statutory license: by failing to file
the statements of account or royalty fees; by taping for
delayed retransmission; by carrying signals in violation
of FCC requirements; by carriage of certain forsign
stations; and by altering programs or substituting com-
mercials.

Without astatutory license, acable systemcanbe sued
by a copyright owner for the full range of civil rem-
edies for copyrightinfringement, including injunctions,
actual damages and profits, or statutory damages (of
up to $150,000 in cases of willful infringement). The
statute also provides for criminal penalties in cases of
willful infringements for commercial purposes.

carried during that period, even if the FCC has authorized
their carriage, and even if they were carried during earlier
accounting periods.

Low Power Television Stations

Beginning with the January 1-June 30, 2015, accounting
petiod: The Copyright Act in section 111(f) delineatas the
local status of a low power television station as follows:
“Inthe case of alow power television station, as defined by
the rules and regulations of the Federal Communications
Commission, the ‘local service area of a primary transmit-
ter’ comprises the designated market area, as defined in
section 122{)(2)(C), that encompasses the community of
license of such station and any community that is located
outside such designated market area that is either wholly
or partially within 35 miles of the transmitter site or, in the
case of such a station located in a standard metropolitan
statistical area which has one of the 50 largest popula-
tions of all standard metropolitan statistical areas (based
on the 1980 decennial census of population taken by the
Secretary of Commerce), wholly or partially within 20 miles
of such transmitter site.”

Forfilings priorto the January 1-June 30, 2015, accounting
period: The Gopyright Act in section 111(f) delineates ihe
local status of a low power television station as follows:
“In the case of a low power television station, as defined by

WHAT FACTS THE STATEMENT OF ACCOUNT
SHOULD COVER

All of the information you give in a statement of account
must be an accurate presentation of the facts existing dur-
ing the accounting period covered by that statement (o, in
ceriain cases, on the last day of that period).

the rules and regulations of the Federal Communications
Commission, the ‘local service area of aprimary transmitter’
comprises the area within 35 miles of the transmitter site,
except that in the case of such a station located in a stan-
dard metropolitan statistical area which has one of the 50
largest populations of all standard metropolitan statistical

Spaces D, G, H, |, and J. List all areas served, stations
carried, and certain substitute or part-time programs car-
ried at any time during the accounting period.

Spaces K and M. You should report the total of gross
receipts attributable to the particular accounting period in
space K. The figures requested in space M should be the
appropriate totals of channels for the entire period.

SpacesB, C, E, and F. Evenifitemns of information concermn-
ing the owner, system, subscribers, orrates have changed

during the accounting pericd, your statement of account
does not need to reflect the change. Give only the facts

existing on the last day of the accounting period. If there

were different owners during the accounting period, only

the owner on the last day of the accounting psriod should

submit a single statement of account and royalty fee pay-
meant covering the entire accounting petiod.

areas (based on the 1980 decennial census of population
taken by the Secretary of Commerce), the number of miles
shall be 20 miles.™

This means that a fow power television station carried by
a cable system within an area as defined above will be
considered “local.” A low power television station should
be identified as “distant” in column 4 of space G if it is
carried by your cable system in whole or in part beyond
the low power television station’s local service area.

Translator Stations

Translator stations must be listed. For copyright purposes, a

translator station is a primary transmitter not only of any pro-
grams it originally transmits but also of all the programiming

it receives from its parent station and retransmits. Thus, if
your cable system cartied signals emanating from a translator
station, you must list tha translator station in space G. And, if

your system separately carried signals from both a translator
station and its “parent” station, both the translator and the

parent station should be identifiad.

SPACE G {Primary Transmitters: Television)

Stations Actually Carried. Make sure that space G lists all
the television stations your system actually carried at any
time during the accounting period (except as explained in
space G of the form). Do not list stations that were not in fact

Type of Translator Station. For any translator stationlisted
in space G, thetype of station indicated in column 3 should
be that ¢f the parent statfon.
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Translator Stations As Distant Stations. As explained

below inthese general instructions for space G, atelevision

station is considered a distant station if the cable systemis

carrying the station wholly or parily beyond thai station’s

local service area. The determination of whether a transla-
tor station should be identified as distant in column 4 of

space G depends on the local service area of the translator,
not that of the parent station.

Multicast sfream. A multicast stream is a digital stream of
programming that is transmitted by a television broadcast
station and is not the station’s primary stream.

Simulcast. A simulcast is a multicast stream of a television
broadcast station that duplicates the programming trans-
mitted by the primary stream or ancther multicast stream of
such station.

Definitions of Types of Stations. Under the Copyright Act,
the terms used in connection with column 3 of space G
mean the following:

Netwaork station: A primary stream of a television broad-
cast station that is awned or operated by, or affiliated with,
one or more of the television networks in the United States
providing nationwide transmissions, and that transmits
a substantial part of the programming supplied by such
networks for a substantial part of the primary stream’s
typical broadcast day.

The term network station also applies 1o a multicast
stream on which a television broadcast station transmits
all or substantially all of the programming of an intercon-
nected program service that is owned or operated by,
or affiliated with, one or more of the television networks
described above and offers programming on a regular
basis for 15 or more hours per week to at least 25 of
the affiliated television licensees of the interconnected
program service int 10 or more states.

Independentstation: Aprimary stream or multicast stream
of atelevision broadcast station thatis not anetwork station
or a nencomimercial educational station. For purposes of
determining a station’s type-value this category includes
all specialty, Canadian and Mexican stations.

Noncommercial educational station: A primary or mul-
ticast stream of a television broadcast station that is a
noncommercial educational broadcast station which is
owned and operated by a public agency or nonprofit pri-
vate foundation, corporation, or association; or owned
and operated by a municipality and which transmits only
noncommetrcial programs fer educational purposes.

Local Service Area of a Primary Transmitter: In general,
tha "local service area of a primary fransmitiet’, inthe case
of both the primary stream and any muliicast streams
fransmitted by a primary transmittar that is a television
broadcast station, comprises the area whera such pri-
mary transmitter could have insisted upon iis signal being
retransmitied by a cable system pursuant to rules, regula-
tions, and autherizations of the FCC in effect on April 15,
1976, Effective July 1, 1994, a station’s local service area

also includes the station’s television market as defined in
section 76.55(e) of title 47, Code of Federal Regulations
{as in effect on September 18, 1993), or any modifications
1o such television market made on or after September 18,
1993, pursuant to section 76.55(e} or 76.59 of title 47 of
the Code of Federal Reguiations or within the hoise-limited
contour as defined in 73.622(e){1) of title 47, Code of Federal
Regulations. For the full definition see Section 111 {f) of the
Copyright Act.

Basis of Carriage of Distant Stations. In column 5 of space
G you are asked to identify the basis on which you carried
the signals of distant television stations during the account-
ing period. The three categories are as follows:

LAC Part-Time Carriage Because of Lack of Activated
Channel Capacily. In referring to this category, the Copy-
right Act speaks of “a station carried on a part-time basis
where full-time carriage is not possible because the cable
system lacks the activated channel capacity to retransmit
on a full-time basis all signals which it is authorized to carry.”
A cable system can only claim lack of activated channel
capacity (LAC) in column 5, space G if (@) all of its activated
tefevision channels are used exclusively for the secondary
transmission of television signals, and (b) the number of
primary telsvision transmitters secondarily transmitted by
the cable system exceeds the number of its activated tele-
vision channels.

“E” Exempt for Multicast Stream. This category covers the
retransmission of a multicast stream that is the subject
of a written agreement entered into on or before June 30,
2009, between a cable system or association representing
the cable system and a primary transmitter or an associa-
tion representing the primary transmitter. This category
also covers simulcast streams.

“0” Any other basis of carriage. This category covers all
distant television stations you carried, including fuil-time
stations, except:

those identified in category LAC above;

those identified in category “E” above;

those carried only on a substitute basis (see the general

instructions regarding the use of space I); and

those carried only on a part-time network basis under
former FCC rules cited in space G of the farm.

Note: Simulcast streams are not subject to a royalty payment.
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THREE POINTS TO REMEMBER IN CONNEC-
TION WITH COLUMN 5 OF SPACE G:

1 Due to changes in FCC rules, it is no langer
possible for cable systems to specify part-time
carriage of specialty and lata-night program-
ming. Carriage by your cable system on either of
those bases must now be included in category
“QO" cited above,

2 The “basis of carriage” to be identified in column
5 does not include substitute carriage. If a sta-
tion was carried only on a substitute basis, you
need not list it in space G but you must list it in
space . A station carried on a substitute basis,
and also an some other basis, must be logged
in space G and space |

3 A part-time carriage log (space J) must be pro-
vided for stations carried on a LAC basis.

Distant Signal Equivalent:

The distant signal equivalent (DSE) is the value assigned to
the secondary transmission of any non-network television
programming carried by a cable system in whole or in part
beyond the local service area of the primary transmitter, The
DSE is computed by assigning a value of one to each primary
stream and to each multicast stream (other than a simuicast)
that is an independent station, and by assigning a value of
one-guarter to each primary stream and to each multicast
stream {other than a simulcast) that is a network station or
a noncommercial educational station.

GENERAL INSTRUCTIONS REGARDING THE
RETRANSMISSION OF MULTICAST STREAMS

A royalty payment shall be made for the retransmission of

non-natwork television programming carried on each multi-
cast stream of a distant digital television signal if such stream

was first retransmitted by a cable system on or after February

27,2010,

Fleaselist all of the multicast streams that the cable system
carried during the accounting petiod.

Assign a DSE value to each multicast streamthat the cable
system began to retransmit on or after February 27, 2010.

Do nat assign a DSE value for the retransmission of a
muliicast stream that is the subject of a written agreement
entered into on or before June 30, 20089, between a cable
system or an assaciation representing the cable system
and a primary transmitter or an association representing
the primary transmitter,

Notes:
Noroyalties payments shall be mzdefor a distant multicast
streamithat "simulcasis” (Le., duplicates) a primary stream
or another multicast stream of the same station that the
cable system is canying.

Digtant multicast streams shall not be subject to the 3.75
percent fee or the syndicated exclusivity surcharge.

Cable operators are not entitled to refunds, or offsats, for
the retransmission of any distant multicast stream carried
prior to the 2010/1 accounting period.

SPACE H (Primary Transmitters: Radio)

All-Band Carriage. If your system carried FM radio stations
oh an all-band basis, you are not reguired to list every sta-
tion that subscribers might possibly have received during
the accounting period. Instead, Copyright Office ragulations
require you to monitor your FM transmission service at your
system’s headend from time to time during the accounting
period and to report the generally receivable FM stations
identified as a result of your monitoring.

Siations Generally Receivable. There are two standards for
determining whether an FM station is “generally receivable”:

1 Is the station usually carried whenever it is received at
your system’s headend; and

2 Can the station be expected to be received at the head-
end, with your system’s FM antenna at least three con-
secutive hours each day at the same time each day, five
or more days a week, for four or more weeks during any
calendar quarter, with a strength of not less than 50 mi-
crovolts per meter measured at the foot of the tower or
pole to which the antenna is attached?

The monitoring arrangements you set up should be aimed
at determining what stations can reasenably be expected
to meet these standards.

Monitoring Activities. 1t is not necessary to monitor con-
tinuously throughout the accounting period, and you are not
required to make precise measurements to determine which
stations in fact meet the technical standards and which do
not. Your monitoring activities should take place periodi-
cally at your headend during the accounting period and you
should use a good FM receiver,

SPACE | [Substitute Carriage: Special Statement
and Program Log)

Substitute Programs Must Be Logged and Reported. The
Copyright Act requires all cable systems to submit, with their
statement of account, logs showing the times, dates, sta-
fions, and programs involved in any nonnetwork television
programming that was cairied in whole or in part beyond
the lacal service area of the primary fransmitter under rules,
regulations, or authorizaticns of the FCC permitiing the sub-
stitution or addition of signals under certain circumstances.
The applicable presant and former rulas and regulations are
identifizd in item 3, which follows.

What Fregranms Must Be Lisfed. You must [ist a program

in space | if all thres of the following conditions apphy:

1 The program is a nonnetwork teicvision program. A
“nonnetwork television program” is & program that was not
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being broadcast by a station as part of a netwark television
broadcast at the time the cable system carried it.

2 The program is picked up from a distant station. A

“distant station” is a television station carried by a cable
system in whole or in part beyond that station’s local
service area. For the definition of “local service area,” see
the “Distant Station” section on page iv of the general
instructions.

The program was carried by the cable system in sub-
stitution for another program under FCC rules, regula-
tions, or authorizations:

and the DSE calculations shall be made against the aggre-
gated amount. Gross receipts for secondary transmission
services do not include installation (including connection,
relocation, disconnection or reconnection) fees; separate
charges for security, alarm, or facsimile services; charges
for late payments; or charges for pay cable or other program
origination services provided that the origihation services
are not offered in combination with secondary transmission
service for a single fee.

SATELLITE CARRIER GROSS RECEIPTS EXCLUSION

Where FCG rules and regulations in effect on the date
of carriage require the deletion of certain programming
of one station and permit substitution of programming
from another distant station. That is, if a cable system
is required to delete a station because of FCC program
or sports exclusivity rules.

Where the FCC rules, regulations, and authorizations in
effect on October 19, 1976, permit a cable system at its
option to delete programming and authorize the system
to substitute programming from another distant station.
That is, if the cable system elects to delete a distant
station while that station is broadcasting a program
primarily of local interest to the distant community, for
copyright purposes former FCC rules sections 76.61(b)
(2} and 76.83 {incorporating 76.61(b){(2)] continue to
authorize the station to substitute the programming
of any other distant station,

Notes

1 The provisions of the Copyright Act dealing with volun-
tary deletion and substitution of programs are limited to
programs substituted under FCG rules, regulations, and
authorizations in effect on October 19, 1976.

2 Effective January 1, 1990, the FCC amended Paris 73
and 76 of its rules relating to program exclusivity in the
cable and broadcast industries.

THERE ARE TWO DIFFERENT LOGS IN
SA3 (Long Form}:
The Log of Substitute Programs (block 2 of spacel),
and
The Part-Time Carriage Log (space J).
DO NOT CONFUSE THESE TWO LOGS. THEY DO
NOT OVERLAPR, AND THEY SHOULD BE COMPLET-
ED SEPARATELY.

SPACE K (Gross Receipts)

What Are Gross Fecefpis? The gross recaipts you entar in
secondary transmissions of primary broadcast transmitters.
They include tha full amount of monthly (or other periodic)
service fees for any and all servicas or tiers of services that
include one or mare secondary transmissions of television
or radio broadcast signals, for additional set fees, and for
converter fees. All such gross receipts shall be aggregated

The Satellite Home Viewer Act of 1988, Public Law 100-
667, as amended by Public Law 103-369, Public Law
106-113, Public Law 108-447, Public Law 111-175, and
Public Law 113-200, establishes a statutory license for
certain secondary transmissions made by satellite carri-
ers to satellite dish owners. Satellite carriers are subject
to copyright liability for their use of copyrighted material
when they make secondary transmissions (retransmis-
sions of ielevision broadcasts) to satellite dish owners
and they make a direct or indirect charge for that service.
Satellite carrier retransmissions of the copyrighted pro-
gramming embodied in the signhals of non-network sta-
tions or netwerk stations are eligible under an operational
system of statutory licensing that is established in section
119 of the Copyright Act.

A satelfite carrier is defined in the Satellite Home Viewer
Extension and Reauthorization Act of 2004 as “an entity
that uses the facilities of a satellite or satellite service
licensed by the Federal Communications Commission,
and opsrates in the Fixed-Satellite Service under part
25 of title 47 of the Code of Fedsral Regulations or the
Direct Broadcast Satellite Service under part 100 of title
47 of the Code of Federal Regulations, to establish
and operate a channel of communications for point-to-
multipoint distribution of television station signals, and
that owns or Ieases a capacity or service on a satellite
in order to provide such point-to-multipoint distribution,
except to the exient that such entity provide such distri-
bution pursuant to tariff under the Communications Act
of 1934, other than for private home viewing pursuant to
Section 119.7

As provided in the Satellite Home Viewer Act [amend-
ment of sectiont 111(di{(1}{A)], any amounts collected by
a cable system or distributor from subscribers should
be excluded from the cable system’s determination of
gross receipts received for the basic service of providing
secondary transmissions of primary broadcast transmit-
ters pursuant to the cable compulsory license, section
111 (¢) to {f). This provision contemplates the situatian
whera the same entily may be offering both sateliites and
cable distribution of secondary fransmissions of primary
broadcast transmitters.

if a cable system offers both satellite and cable services to

satellite dish owners, then it may exclude those amounis
attributed to the sateliite service under section 119 of the
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act. Such a system should declare on page 9 the amount
of gross raceipis that are excluded for this service and list
the name and address of each satellite carrier in which
the system has contracted as a distributor or agent to
market the carrier's retransmissions service. The system
should also maintain separate records of the subscriber
fess received for satellite carrier retransmissions,

Accrual Basis. If your revenue accounts are kept on an ac-
crual basis, the figure you give in space K should be the total

of all gross receipts for secondary transmission service ac-
crued for the accounting period. Subtract bad debts actually
written off during the period and add previously written-off
debts that were actually recovered during the period. (How-
ever, do not make adjustments for bad debts for second-
ary transmission service furnished before January 1, 1978.)

Cash Basis. If your revenue accounts are Kept on a cash
basis, your gross receipts are all amounts actually received
during the accounting period for secondary transmission
service,

SPACE L (Copyright Royalty and Filing Fees)

The method for calculating your royalty fee depends upon
whether your system carried any distant stations and, if so,
the number you carried. if the system did not carry any dis-
tant stations, you pay a minimum fee, which is calculated
in space L.

If the system carried any distant stations, you must com-
pute distant signal equivalents (DSEs} in parts 1 through 5
of the DSE schedule accompanying this form. Each cable
system regardiess of whether or not it is located in a televi-
sion market area must compute a base rate fee if it carried
any distant stations. This figure is compuited in part 8 of the
DSE schedule and is entered in block 3 of space L. (NOTE:
Unless the system is located totally outside of all television
markets, part 8 cannot be completed until parts 6 and 7
have been completed.) if any portion of the cable system is
located within a television market area as defined by the FGC
and that system carried any nonpermitted distant television
stations, then you must compute the 3.75 fee in part 6 of the
DSE schedule. This figure is to be entered on line 2, block 3
of space L. The base rate fee and the 3.75 percent fee are
then added together and tha sum compared to the minimum
fee. Either the minimum fee or the sum of the base rate fee
and the 3.75 percent fee {(whichaver is greater) is listed on
line 1, block 4,

Additionally, if any portion of the cable system is located
within a top 100 major market area as defined by the FCC
and that system carried any distant stations, then you may
nesd to compute the Syndicated Exclusivity Surcharge in
part 7 of the DSE schedule. This figura is fo be entered on
line 2, block 4 of space L. Tha total copyright royalty fee due
is compuied in biock 4 of space L by adding together (1) the
minimum fee or the sum of the base rats fee/3.75 percent
fee (whichever is greater), (2) the Syndicated Exclusivity Sur-
chargs, (3) the interest charge and (4) the filing fes.

Rounding Off DSEs. In computing DSEs on the DSE

schedule, you may raund off to ho less than the third decimal
point. If you round off a DSE in any case, you must round
off DSEs throughout the schedule as follows:

When the fourth decimal point is 1, 2, 3, or 4, the third
decimal remains unchanged— (example: .34647 is round-
ed to .346)

When the fourth decimal point is 5, 6, 7, 8, or 9, the third
decimal is rounded up—{example: .34651 is rounded to
.347)

Filing Fee. Include the $725.00 filing fee payment,

Note: Cable systems submitting additional deposits under
Section 111(d)(7) should contact the Licensing Division for
the appropriate form for submitting the additional fees.

Interest Charges For Underpayments

and Late Payments

Underpaymenis or late payments received after the filing
deadline shall be subject to an interest assessmant. Cable
systems must calculate their own interest charge. (A work-
sheet is provided at space Q, page 9.) The interest rate set
for a specific accounting period is the U.S. Treasury Current
Value of Funds Rate in effect on the first business day after
the close of the filing deadline for that accounting period.
Cable systems may obtain the interest rate for the applicable
accounting period(s) by calling the Licensing Division at (202)
707-8150 or by clicking on to www.copyright.gov/iicensing/
interest-rate.pdf.

For underpayments and late paymants the interest shall
begin to accrue on the first day after the close of the filing
date for that accounting period. The accrual period ends
on the date that the remittance is received in the Copyright
Office. Note: The Cffice shall not require, nor natify a cable
system of, an interest charge of $5.00 or less.
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