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GENERAL INSTRUCTIONS, FORM SA1-2, PAGE (iii).

ing of the program is not permitted. Taping for delayed 
transmission is permissible only for some (not all) cable 
systems located outside the 48 contiguous states; and, 
even in these exceptional cases, there are further limita-
tions and conditions that the cable system must meet.

 FCC Violations. The broadcast signals that a cable sys-
tem can carry under a statutory license are limited to those 
that it is permitted to carry under FCC rules, regulations, 
and authorizations. If signal carriage is in violation of FCC 
requirements, the cable system may be subject under the 
Copyright Act to a separate action for copyright  infringe-
ment for each unauthorized retransmission.

 Foreign Signals. In general, the copyright law does not 
permit a cable system to retransmit signals of foreign 
television and radio stations under a statutory license. 
The only exceptions have to do with the signals of certain  
Mexican and Canadian stations. Unless foreign signals 
fall within these exceptions, their carriage would not be   
authorized under a statutory license, even if permissible 
under FCC rules.

 Program Alteration or Commercial Substitution. Ca-
ble systems are not permitted to alter the content of re-
transmitted programs, or to change, delete, or substitute 
commercials or station announcements in or adjacent 
to programs being carried. There is only one exception:  
under certain circumstances, substitutions involving com-
mercial advertising market research may be permitted.

Accounting Periods
The statute establishes two six-month accounting periods 
for purposes of computing the royalty fee and reporting the 

semiannual period runs from January through June, and 
the second from July through December, of each calendar 
year. You must use these accounting periods whether or not 
they coincide with the beginning or ending of your cable 

Filing Dates
Cable systems are given 60 days after the close of each ac-

you must observe each year:
 For the January–June accounting period: File between 

July 1 and August 29, inclusive;

 For the July–December accounting period: File between 
January 1 and March 1, inclusive.

Note: If August 29 or March 1 falls on a weekend or federal 

be made on the next succeeding business day.

before the end of the accounting period will not be accepted. 
Statements and fees received after the August 29 or March 

runs a substantial risk.

Refunds
Refund requests must be received within 60 days after the 

refund requests for late and amended payments must be 
received before the expiration of 60 days from the date of 

the subject of the request. The Debt Collection Improvement 
Act of 1996 requires that refunds be made through electronic 
funds transfer (EFT). Note: Late payments are subject to 
interest assessment. See page (vii) of the general instructions. 
Contact the Licensing Division for additional information.

How Royalty Fees Are Handled
For purposes of computing the semiannual royalty fee a cable 
system must pay, the statute creates three brackets, depend-
ing upon the system’s gross receipts from subscribers for 
secondary transmissions during the accounting period:
1  Gross receipts of $137,100 or less: royalty fee of $52;
2  Gross receipts of more than $137,100 and less than 

$527,600: royalty fee determined by a formula based on 
percentage of gross receipts;

3  Gross receipts of $527,600 or more: royalty fee de-
termined by a formula based on percentage of gross re-
ceipts and on the number of distant stations carried by 
the system.
A cable system is required to deposit its semiannual roy-

statement of account. The royalty must be made by elec-
tronic payment, and the related statement of account must 

cover letter (see circulars 74a, 74b, and 74c ).The Copyright 

distributed to copyright owners as payment for the use of 
their works by cable systems. 

PURPOSES OF THE STATEMENT OF ACCOUNT

for two purposes:
 To show the basis for the semiannual royalty fee the cable 

system owes under its statutory license; and
 To give the information needed to allocate royalty fees 

among copyright owners.
Thus, some of the information you give on your statement 

of account has nothing to do with computing your gross 
receipts or deciding the amount of your royalty fee. Never-
theless, you are required to give the additional information 
in order to provide the basis for the second phase of the 
statutory license: the distribution of fees to copyright owners.



 

 

 

 

 

 

 

Stations Actually Carried.

Translator Stations. 

signals from both a translator station and its parent station, 

Multicast stream.

Simulcast.
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All-Band Carriage.

Stations Generally Receivable.

Monitoring Activities.

What Programs Must Be Listed.
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